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PROCEEDTINGS

COMMITTEE CHAIR: Let's call to order.
Good morning, everybody. Happy November 1st. Waited
till the end of the year almost. Thank you for coming
to this Third Annual Fuel Tank Advisory Committee. My
name 1is Keith Kawaoka. I'm the Deputy Director for
Environmental Health, Department of Health, and I'1ll
serve as your chairperson this morning.

Just a reminder to everybody that this
session 1s being documented by a court reporter,
sitting right here in the front, so before you speak,
especially committee members, could you please
introduce yourself if you have a comment or a guestion
as we proceed on.

As a reminder, this is a committee
meeting that we can technically only have committee
members for two hours. So we started just after 9:00,
just about 9:05. We have a full agenda, you have the
agenda in front of you, so to make sure that we get
through our primary objectives through the agenda,
after the items of the agenda have been completed and
the questions of the committee have been addressed,
we'll be happy to accept comments from the public,
both verbal and written, time permitting.

At this time I'd like to have each of the
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members introduce themselves. Let's start on this
side first.

CAPT. DELAO: Yes. My name is Marc
Delao. I'm the commanding officer at NAVFAC Hawaii.

SEN. GABBARD: Mike Gabbard. I represent
District 20 in West Oahu. And I also chair the
Agriculture Environment Committee for the Senate.

MR. LAU: Ernie Lau, manager Honolulu
Board of Water Supply.

MR. YOMES: David Yomes, Neighborhood
Board 18.

MR. ONOUE: Steven Onoue, Moanalua Valley
Community Association president.

MR. FREEDMAN: Chuck Freedman from
Senator Schatz's office.

REP. HANABUSA: Colleen Hanabusa,
Congressional District 1.

MR. PENAROSA: Kainoa Penarosa
representing Tulsi Gabbard.

COMMITTEE CHAIR: And we have EPA on the
line. EPA, introduce yourself.

MR. LINDER: Yes, this is Steve Linder
from EPA, and I have Omer Shalev and Lyndsey Tu here
with me.

COMMITTEE CHAIR: There may be possibly
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some other members coming in later, but -- oh, I'm
sorry, Senator.

SEN. THIELEN: I'm not (inaudible).

MR. CASEY: Patrick Casey, geologist with
the Commission on Water Resource Management, DLNR.

MR. HARDY: Roy Hardy, I'm the
groundwater hydrologic program manager for the
commission as well, but sitting in for DLNR right now.

COMMITTEE CHAIR: Thank you everybody,
committee members.

First I'd like to review the duties of
the committee, based on HRS 342L-62. The provision
requires the advisory committee to study issues
related to leaks related to field-constructed tanks of
underground storage tanks at the Red Hill Fuel Storage
Facility, Kuahua Peninsula, Pacific Missile Range
Barking Sands, the Hickam POL Annex, as well as the
Schofield Barracks Military Reservation.

The committee shall consider both
short-term and long-term effects of leaks from fuel
tanks, including effects relating to the health of
residents, safe drinking water and the environment;
response strategies to mitigate the leaks -- effects
of leaks from fuel tanks; methods to improve

communication between the United States Navy, Air
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Force and Army, the state and any local board of Board
of Water Supply, as well as the public in the event of
a leak of any fuel tank; groundwater test results in
relation to surrounding areas of the fuel tank
facilities, with a particular emphasis on the
groundwater near Red Hill Bulk Fuel Storage Facility,
as well as the implication of shutting down any fuel
tank facility; the updates on the progress towards
meeting the goals of the agreement between the state
and the federal government.

At this time I'd like to have Thu Perry
kind of give a rundown of what happened at the
November 2017 meet.

MS. PERRY: Thank you.

My name 1is Thu Perry. I'm the public
participation coordinator for the underground storage
tank program for Department of Health, and I just want
to take a few minutes to give you some context about
how this committee was formed and then also what
they've done so far.

So for two years, starting in 2014, the
Hawaii legislature passed a handful of concurrent
resolutions putting together a number of temporary
task force. This was to gather information about Red

Hill, how they operated, and what they were going to
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do in order to prevent releases in the future. During
one of these meetings it was highlighted that Hawaii
had other field-constructed tanks, not just Red Hill.
So in 2016, as stated by Keith, this fuel tank
advisory committee was formed in statute as law, not
just part of a resolution.

In that first year, in 2016, the
committee was told that the Army no longer had
field-constructed tanks. Also, the Navy inherited all
of the remaining field-constructed tanks from the Air
Force that the Air Force used to own and operate.

This was done during Pearl Harbor Joint Base
consolidation. The committee chose to excuse these
two agencies from future meetings.

Last year the Navy put together a formal
presentation for the committee about the remaining
field-constructed tanks. In summary, there are 31
active field-constructed tanks, excuse me, at two
sites, Red Hill and PMRF, Pacific Missile Range
Facility in Kauai, as well as other field-constructed
tanks that are no long operational or either
temporarily out of use or permanently out of use.
These tanks are the subject of this meeting today.

That Navy presentation in 2017, as well

as all other presentations, reports, minutes from

RALPH ROSENBERG COURT REPORTERS, INC.

Honolulu, HI  (808) 524-2090



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

previous meetings are all available on our website,
which is most easily accessed by Googling UST
Department of Health Red Hill Task Force. I've also
provided my business card outside if you prefer to
email me for more information.

And before I hand it over to the Navy for
this year's update, I just wanted to personally
apologize for the crowdedness of this room.
Historically, all of the meetings thus far have been
50 to 60 people, so this capacity would have been
totally adequate. For the next meeting we'll consider
a larger room. Thank you.

COMMITTEE CHAIR: Okay, thank you, Thu.

At this time are there any gquestions or
comments from the committee members on the agenda
items so far?

MR. LAU: Ernie Lau from the Board of
Water Supply. I understand that there is a -- thank
you for distributing a draft report from 2017, which
was submitted.

AUDIENCE MEMBER: Can you speak into the
mic, please.

MR. LAU: Is this better? Is it on?
Ernie from the Honolulu Board of Water Supply.

The 2017 report is in draft form and
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we've got a copy. I have some comments about the 2017
report which Thu Jjust talked about. I'd like to
recommend that the -- that there be some additions or
corrections to the report, the draft report.

MS. PERRY: Sure.

MR. LAU: On page 3 of the report, and I
apologize to the public you don't have a copy of this
report, but on page 3 of the report, under permanently
out of use, 13 tanks, Kipapa Gulch Fuel Storage Annex,
I notice that there's -- it doesn't indicate, as it
does indicate for the Red Hill facility and the PMRF
facility on Kauai, whether or not the Kipapa Gulch
Fuel Storage Annex 1is located over a drinking water
aquifer. I think it should be consistent for all the
descriptions of the tanks if it's over a drinking
water aquifer or not over a drinking water aquifer,
even 1f it's no longer in use.

And also I'd like to suggest that there's
some references of historical releases at these closed
facilities like Kipapa or the Hickam POL Annex in
Waikakalaua, that the history of releases should be
described further in the report, you know, how much
was released, when it was -- the suspected releases
occurred. And it mentions a record of decision and

remediation efforts, and I'd like to suggest that the
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remediation efforts be more descriptive in terms of
what types of remediation, was there soil vapor
extraction, monitor wells drilled?

So that's some of my recommendations
over —-- on this report to make it a better report.

And lastly, there's some acronyms used in
the report. For clarity to the legislature and to the
public, I'd like to suggest that the acronyms be
spelled out, at least maybe in the beginning of the
report.

And I note, Thu, you just mentioned that
there's stuff -- the draft report has links to the DOH
website for documents, including the minutes of the
meeting. I'd like to suggest that not everybody has
access to the Internet, that the report be stand alone
by itself, a complete document with all references
that are currently on the website, like PowerPoint
presentations by the Navy, the verbatim discussion
records, all be part of the report itself so it's a
complete document by itself.

Because I'm also concerned about in the
future that -- and it isn't the Navy, but more I've
seen it happen in other federal agencies where things
on the website over time get taken down, and these

reports are supposed to be part of a permanent record,
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so my suggestion is this report by itself should be a
complete stand-alone document with no references to
links on websites that are contained components of the
report. That's why the report is so thin, I suspect.

Those are my recommendations to the chair
of the committee.

COMMITTEE CHAIR: Okay. Thank you for
those comments. If you can provide that to Thu for
incorporation.

MR. LAU: Thu, I'll convert this to a
letter from us summarizing our comments on the draft
report.

MS. PERRY: Thank you.

MR. LAU: Do you have a timeline for
submittal of the report to the legislature?

MS. PERRY: Right now it's drafted for
internal review, so amendments are fine at this point.

MR. LAU: Thank you.

COMMITTEE CHAIR: Any other comments or
questions from members?

Okay, hearing none, we'll move to item 5,
Navy updates on the subject field-constructed tanks.

Captain Delao:

CAPT. DELAO: Keith, thank you very much.

Before I get into this -- into our brief this year,
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I'd like to turn it over to my boss, Admiral Fort for
a few comments, and then I'll provide the update.

So Admiral Fort.

REAR ADM. FORT: Sure, thanks.

Good morning. Thank you for this
opportunity to provide a few opening remarks before I
turn it over to Captain Delao.

Is it on? Better? Great.

Sir, first of all, my name is Brian Fort.
I'm a rear admiral in the United States Navy. In my
current assignment I serve as Commander, Navy Region
Hawaii, and Commander, Naval Surface Group Middle
Pacific. Those are facts. I think I'm pretty good at
my Jjob. That's an opinion. And there's a distinction
between the two. In my remarks and what you're going
to hear from Captain Delao and any other members of my
team today, will be nothing but facts. The truth,
veritas. Not conjecture, not hyperbole, and certainly
not fear, sir. Just facts.

A few important facts I would like to

share. Our drinking water continues to be safe. And
we are absolutely committed to keeping it safe. The
Navy continues to modernize Red Hill. In fact, we've

been doing so since prior to the 2014 release and the

Administrative Order on Consent, and as a fact, since
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2006 we've invested more than a quarter of a billion
dollars to modernize and update the facility.

As part of that investment and in June of
this past year, we began work to validate the
effectiveness of our nondestructive examination, or
what we call NDE processes, which many of you have
read about in the paper or seen in the news. We use
that to identify areas within the tank needing repair,
and that will be part of Captain Delao's presentation
today.

A few more facts. The Navy doubles the
American Petroleum Institute approved industry
standard for steel liners on the tanks at Red Hill.
Those tanks as designed are quarter-inch steel; that's
.25 inches. The API standard for such liners is only
.05 inches. As part of our clean, inspect and repair
process, 1f we find anything less than .16 inches, we
repair it.

The tanks are not just steel lining,
though, as those of you who have toured know. The
tanks have up to four feet of concrete, a layer of
gunite, and then a pressure injected layer of gunite
which ensures that there is a positive inward pressure
on the tanks at all times.

Each of these tanks must pass an annual
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tank tightness test as part of our modernization. No
tank has ever failed the tank tightness test. Similar
to how we double the API standard for the steel liner,
the API standard now requires that you test those
tanks every year, vice every two years. We're now
going to double that as well and we'll be inspecting
our tanks for tank tightness every six months as
opposed to annually.

And, yes, it is a fact that the tanks are
more than 70 years old. That's why we modernize, and
that's why we have such a rigorous, ongoing clean,
inspect, repair process.

A few more facts about the facility. Red
Hill is considered critical infrastructure by the
Department of Defense. It is physically protected, it
is cyber hardened, and it can operate without power.
In the event of a national emergency and under the
right circumstances, we can provide fuel to the state
of Hawaii if the state were cut off from outside
shipments.

Red Hill provides fuel for every branch
of the military, including the Coast Guard and
including the Hawaii National Guard. Red Hill fuel
was used during recovery and relief efforts, not only

on Kauai after the flooding, but on the Big Island
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after the volcanic eruptions. The hospital ship USNS
Mercy carried Red Hill fuel throughout the western
Pacific and to Oceania as part of her partnership
mission. Red Hill fuel is used by the military to
protect the shipping lanes to and from the state of
Hawaii. Red Hill fuel provides support to security,
stability and prosperity throughout the entire
Pacific.

Just a few more facts and I'll wrap up.
We have taken more than 350 community outreach
stakeholders through tours of Red Hill. We've
provided briefings to hundreds more at neighborhood
board meetings and public workshops. My predecessor
and I have released ten stakeholder letters to date
and had numerous engagements with both the media and
many public officials. We will continue to be open
and transparent and provide nothing but facts about
Red Hill.

The fuel release, now almost five years
ago, was the one and only release to the public since
the Clean Water Act of 1988. The one and only
release. That was due to a contractor's error and
poor oversight, we acknowledged that after it
happened, not due to an old, rusty, leaky tank.

That's an example of fact versus opinion, and
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sometimes outright untruth.

Over the past four and a half years we
have improved workmanship, oversight, procedures and
training. We've instituted additional safeguards,
checks and balances and alarms, and we continue to
work with both the EPA and the Hawaii Department of
Health and are committed to the best, affordable,
practicable technology when it comes to updating the
facility.

One closing fact. In the extremely
unlikely event petroleum every reached the drinking
water, we would immediately respond to ensure the
drinking water remained clean. That is federal law,
and a responsibility we take very seriously. Red Hill
a vital to our national defense. Operating Red Hill
safely and continuing to modernize is both wvital to
protecting our drinking water as well. We are
certainly and most unequivocally committed to doing
both.

Thank you, Senator, for giving me a few
minutes. I'll turn it over to Marc, and I'll be here
to answer any questions, if you have any, that are
directed to me.

COMMITTEE CHAIR: Thank you, Admiral.

CAPT. DELAO: All right, Admiral Fort,
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thank you very much for that. And Senator and Members
of the Fuel Tank Advisory Committee, also members of
the general population, Marc Delao again, commanding
officer NAVPAC Hawaii, also Admiral Fort's regional
engineer, and I am honored to be here. Honored, all
right, as an American, as a naval officer that served
almost 30 years, this is -- this is what our country
is all about. And the preparation for this is really
part of our great democracy, and so I thank you for
taking interest in this.

So without further ado, I'd like to walk
you through an update on our fuel tanks and sort of
show you what we've been doing, and also give you a
sense for the continued work, the commitment that the
admiral just spoke of that we continue to put forth.

MS. PERRY: Sorry, Captain. Anyone want
a hard copy?

CAPT. DELAO: Excellent. What was the
gquestion?

MS. PERRY: Is it available online?

CAPT. DELAO: It is not, but this is all
information, obviously, that's for the public.

AUDIENCE MEMBER: How are you going to
get it published? How would it be published and we

can see 1it?
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MS. PERRY: All of these reports are
available on the website. They're public.

CAPT. DELAO: Okay, everybody's okay?
Copies have been distributed.

Let's -- so the first slide is just a
transitional slide, and so here are the sites that
we'll be talking about, okay, and so I was not here
for last year's iteration, but obviously the Navy, in
continuity, we're going to replicate sort of what we
did last year in sort of giving you a sense for all
sites, and then of course Red Hill being the one
probably of the most interest and we'll probably spend
the most time on that one. Okay? So that's really
just the order of march and without further ado, if I
can advance to the next slide, please.

So the first slide that we'll talk about,
and I will say that really in comparison to what was
presented last year, nothing really has changed, and
so this is a site that is out of use. It was
operationally in use from 1941 to 1991, so about 50
years of use, and so it is under contract, awaiting
approval for a contract mod for some work that's being
done in cleanup, but the system itself and the
facility itself is out of use. And then you can

see -- and this is -- goes a little bit to what
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Mr. Lau's comments were about showing graphically, and
this is really for those in the audience, right,
obviously green being the aquifer and non-green being
non-aquifer. So you can see out of commission, being
cleaned up, and then obviously not in the footprint of
the aquifer. So that's really -- that's the first
site.

So let's go ahead and advance to the next
one. Next site would be -- we've got two sites that
are part of the Hickam POL Annexes. And so you can
see there those two sites fall within the aquifer, but
these are not in operational use, okay. So let me
walk you through that a little bit.

Next slide, Darrell. Okay. So this site
is again not in use. It was operational for about 50
years from 1943 to 1993, and so this one is currently
taken off site, offline. And now there were some
gquestions from last year, and if you'll advance.

Okay. And so, again, not having been
here last year, but I did want to make sure in sort of
the fidelity and sort of the spirit of this committee,
make sure that we picked up those guestions. So the
question from last year was what are TPH cleanup goals
for the Hickam POL Annex?

And so we are showing there what the
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goals are. And what I would say for the committee and
for the audience, that these are the parameters, the
goals, and then the actual data right here would show
that we are below those criteria, okay. And so I
think that answers the mail, but I definitely want to
make sure that in the spirit of transparency and
reporting that we took the homework assignment to
heart and that we did the research and that we are
showing the math and science and facts and figures,
and again currently both thresholds below the

standard, okay.

Next slide, please. Okay, so the second
Hickam POL site. Similar, this one is out of use, so
permanently out of use. It was online for 50 years,

and so this one sits in a nonoperational status, and
the picture there is just simply showing the
infrastructure as it is currently. But again, it's
not an active fuel POL facility.

All right, next. Which brings us really

to, I think, the two sites that we'll spend a little

bit of time on. So these two sites are operational.
So as Thu mentioned, this site is in Kauai. This is
PMRF and, again, you can see in use. Aquifer here.

Really along the coastline, and so not on the

footprint of the aquifer. So that's key to note.
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That's a certain risk area that, you know, mitigated
risk in that regard.

Darrell, if you'll advance, I'll sort of
provide a graphic, and this is just representative
sample of what the facility looks like, what the
infrastructure looks like. So obviously 1it's
constructed in ground, you get that sense, and then on
the right you get a sense for sort of the pristine
status.

And I'll say with this facility, much
smaller than Red Hill, but nonetheless, you know, high
level of investment and interest in making sure that
the system is well maintained, and, again, from an
operational standpoint, integral to the operations out
at Barking Sands and so diligence being given to
maintaining the infrastructure.

So let me just walk you through some
facts on this facility. Nine tanks. Each tank -- and
each tank obviously below ground is slightly greater
than 50,000 gallons, okay, and so really the threshold
for a lot of these criteria is 50,000, and so we're
slightly above it, so we must comply and we must
report on this, and we do that and that's why this is
part of the brief this morning.

Again, currently in use. These are
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epoxy-lined steel tanks constructed back in 1942. All
tanks were inspected between 2011 and 2012, and they
are all in compliance with API 653 standards. This
system employs an impressed current cathodic
protection system, and we employ an annual third-party
cathodic protection assessment survey to ensure that
that system is functioning the way it was designed.

All tanks are equipped with wvisual and
audible alarms for spill prevention. All tanks are
equipped with a third-party certified fuels manager
defense leak detection system. Leak detection tests
are done on these tanks monthly, and leak detection
system certification is done annually. And that's the
PMRF system.

So I'm going to pause. And very quickly
I've covered the systems that are offline. I've
covered the Kauai Barking Sands system, and so I will
open up for any questions before transitioning to Red
Hill.

Mr. Lau.

MR. LAU: Just a qgquestion. With the
recently passed USD regulations updated rules by the
state Department of Health, is this facility, does it
have a permit to operate? Or will you be applying to

a permit under the new DOH rules to operate the

RALPH ROSENBERG COURT REPORTERS, INC.

Honolulu, HI  (808) 524-2090



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

22

facility within one year?

CAPT. DELAO: Mr. --

MR. LAU: Can you folks hear the
gquestion?

AUDIENCE MEMBER: No.

MR. LAU: So the gquestion I had was the
Department of Health passed some recent underground
storage tank rules and update to their administrative
rules in July of this year, and my question was,
because this is a field-constructed tank that was
previously not required to get a permit, but under the
new rules I think they're required to get a permit.
And is the intent by the Navy to get a permit for this
facility and also the other operating facility, which
is Red Hill?

CAPT. DELAO: Correct, the intent is to
comply with that and to submit the permits.

MR. LAU: And you have to do that within
one year; 1is that correct?

CAPT. DELAO: (Nodding head.)

MR. LAU: I see nodding heads from Navy
sites.

CAPT. DELAO: Any other qguestions on
PMRF?

MR. YOMES: Yes.
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CAPT. DELAO: Yes, sir.

MR. YOMES: These tanks that's not in
operation at different sites, are these tanks the same
size as what you're dealing with in Halawa?

CAPT. DELAO: No, they are much smaller.

MR. YOMES: And these tanks have been
used for 50 years, have you folks ever took one of
those tanks out and find out what happens on the
bottom of these tanks as far as erosion and stuff to
see what happens underneath?

CAPT. DELAO: So, turning back to the
experts that have been here for a while, so
indications are no, we have not done anything of that
nature.

MR. LAU: On the -- a guestion on the
tanks that are no longer in service but were in
service for maybe 50 years or so, at Hickam POL Annex
at Kipapa and Waikakalaua, did you have leaks from the
tanks and what was the estimated volume of the leaks,
since these are also located over the drinking water
aquifer.

CAPT. DELAO: Go ahead. This is Aaron
Fuentes, he is my environmental director. He's been
with NAVPAC for a while. Go ahead, Aaron.

MR. POENTIS: As far as these tanks that
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are concerned, you know, these are being cleaned up
under the, I guess what we call Super Fund, Super Fund
regulations, and it's completely under the oversight
of the Department of Health.

And so as Captain Delao has indicated,
these facilities are closed down. We're in the
process of cleanup. It's -- some of these were
inherited by the Navy as part of Joint Base from the
Air Force. And so we're in the long-term cleanup
program. We have monitoring wells. We're seeing the
cleanup 1is progressing as anticipated.

I cannot speak to the specific volume
offhand of what the releases are, but to, you know,
address the concern that you had made, and I think we
expressed this in previous meetings, all of this work,
you know, by rule is under a lot of public scrutiny.
So we have routine public meetings, we call them
Restoration Advisory Board meetings. All of the
documents and reports, studies, the proposed plans,
they're all well documented, all submitted to the
agencies. They are in public repositories either in
the state libraries and the various communities. And
I believe we put you on the mailing list so you're
made aware of these reports as well as provided

committees of copies of these reports as.
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MR. LAU: Thank you, Aaron. I think
periodically a CD shows up in our mailbox. I haven't
seen one for a while, though.

MR. POENTIS: Because we're in the
long-term cleanup right now.

MR. LAU: There's also these field
facilities, and I know it's not the Navy's, you kind
of inherited this when Joint Base Pearl Harbor-Hickam
was created, there's also connecting pipelines that
connected both facilities all the way to Pearl Harbor
or to Hickam; 1s that correct.

MR. POENTIS: That's correct, that's
correct, several sites.

MR. LAU: And several sites have leaked.

MR. POENTIS: That's correct. And we
have cleanup for all those sites as part of the
overall effort under the Super Fund program.

MR. LAU: Is it possible, I notice you
have the separate actions under the Super Fund cleanup
process, but is it possible to get like an overview of
the whole field facility of both of Hickam, both
facilities at Hickam that are no longer in operation
and also connecting pipelines, kind of get an overall
picture of what was released, how much was released,

and the remediation efforts and monitoring efforts,
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kind of an overview, instead of having to go to
separate actions and try to dig out the separate
actions.

MR. POENTIS: So certainly all of the
actions are, like I mentioned, subject to public
scrutiny. We have public meetings. I mean, I
understand your gquestion and we can take that for
consideration.

MR. LAU: I would appreciate it, because
Pearl Harbor aquifer is one of the most important
aquifers, and we have a lot of wells around the areas
where these facilities are located.

MR. POENTIS: Sure.

MR. LAU: Although I want to make it
clear, we have not detected fuel at this time in those
wells.

MR. POENTIS: And as part of the cleanup
program that is overseen by the Department of Health,
they recognize through the monitoring program that we
are not affecting groundwater.

MR. LAU: It is great for us to
understand where the releases occurred, when they
occurred, what was released, what is the -- what was
detected in the vadose zone, the unsaturated zone or

in the groundwater itself, what remediation efforts
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have been taken, how much has it cost, and when is it
going to end?

MR. POENTIS: Sure, I mean, like I said,
all of that information is publically available in
public repositories, but if the desire is to aggregate
them together --

MR. LAU: Just as a request, as a task
force committee -- Fuel Tank Advisory Committee
member, can you make 1is easier for us to actually get
access to that information by consolidating it or
summarizing it so we can see the big picture of what
happened here in the past?

And then I want to make clear, this is
not under Navy's responsibility, but when it was
operated by other services of the military.

MR. POENTIS: Yeah, it wasn't caused by
Navy activities, but we have functional responsibility
to continue the cleanup.

MR. LAU: Right, you inherited, but for
at least for us it would be much easier to understand
the scope and magnitude of what happened there.

MR. POENTIS: Understand.

MR. LAU: Thank you.

CAPT. DELAO: Okay, Aaron, thank you.

Okay, so let's -- we've got a few more
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copies.

So let's transition to Red Hill, and so
slide 11, Navy and Department of Health update on the
administrative order on --

COMMITTEE CHAIR: Let me pause here real
quick. Are there any other questions from committee

members, comments on the current field-constructed

tanks?
Okay, thank you. Go ahead, Marc.
CAPT. DELAO: Okay, all right. So,
Darrell, next. Okay, so similar to what I did with
the question from last year, same here, right. So

going back to last year, the question that I wanted to
address up front and then sort of go into the new
stuff, stuff that we've done over this last year, but
a question from last year: When Red Hill surge tanks
last underwent American Petroleum Institute
inspection, how many areas were found requiring
repair?

And so we have bulletized the response
there. API 653 inspections last completed on all four
surge tanks back in 2004.

19 areas were identified for repair
during this inspection.

All repairs successfully completed and

RALPH ROSENBERG COURT REPORTERS, INC.

Honolulu, HI  (808) 524-2090



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

29

passed subsequent testing.

Each surge tank successfully passed tank
tightness testing since those repairs have been done.

And next cycle of clean, inspect, repair
has already began. And in fact the next cycle started
in 2018, this year, and the plan is to kick up all
four. And one thing I want to point out there is that
there's a periodicity of 20 years, and so we're in
fact picking this up early, and we're going to go
through and take care of that.

So again that was a gquestion that was
brought up last year. I wanted to make sure that we
addressed that, wanted to make -- provide that wvision
for not just follow up, but also leaning forward.

All right, next slide. So this slide 1is
pretty busy, it's pretty wordy, but it's a good
rundown of all the actions that we've taken, all
right. And ladies and gentlemen, you know, hear me
well. We're taking this very seriously. And the
admiral spoke of money that's been invested in this,
I'm going to speak to experts and experts, and a lot
of work that's been done in relation to the AOC, but
in some regards above and beyond the AOC, okay. And
so this is where I sort of talk a little bit about,

hey, as the engineer, as Admiral Fort's engineer, I've
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got certain responsibilities there. As a steward of
the environment, I've got responsibilities there. As
a naval officer being a steward at your taxpayer
money, I've got certain responsibilities there. I'm
also a purveyor of water to our military.

And so I'll show you a graphic in
relation to Red Hill where we've got a shaft, water
shaft, and we've got a few others throughout the
island where we draw from that very same aquifer.

So ladies and gentlemen, I've got a
little bit of a vested interested in doing this right,
and so in the short time that I've been here, I've
taken it very, very seriously. Very seriously. And
I'm going to be in this job for a couple of years, and
I plan on taking that AOC, following it to the letter
of the law, and where it is practical and where it
makes sense, to exceed the minimum requirements.

And this goes back to my early training
at the Naval Academy and 20-plus years of serving this
fine nation, the minimum standard is the minimum
standard. You know, we strive for much higher than
that. And so I look forward to sharing with you this
morning some of those efforts in that regard.

But this is a quick rundown, and I'1ll

walk you through some of this, not all of it, but
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certainly the ones up at the top that are bolded, you
know, I think those are the ones that are probably of
the most interest, and so we'll definitely spend time
talking about that. But this is a good list of
efforts. And for the nontechnical, you know, I'll do
my best to sort of explain what some of them are, but
it's a lot of math and science, it's a lot of
accumulating of facts, truth, veritas as the admiral
spoke of, and analytics that go behind it.

So without further ado, let's step
through some of these, and I look forward to sharing
with you the work that we've been doing. All right,
Darrell.

Okay, so this slide shows, again, for the
audience, for the experts that have been tracking this
for a while obviously you're familiar, but the Red
Hill facility, right? So 20 tanks. And of course you
know that two are offline, so really what we're
talking about is 18 tanks that we are maintaining and
doing inspections on and repairing and improving,
okay. And so this slide is meant to show those tanks,
and then it's also meant to show the sampling that we
do.

So we talk a lot about maintaining the

tanks and that's where it starts. The structural
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integrity of those tanks and understanding the
condition of those tanks, and we'll talk a little bit
about further corroborating the technigques that we use
for ensuring that we're inspecting and repairing them
accurately and correctly. We'll talk a little bit
more about that, but it starts with that.

This graphic is showing you and showing
me and showing, really, consumers of that precious
water, the system that we have put in place to monitor
the aquifer, to be able to draw samples in the
vicinity of Red Hill, and to understand what's in the
aquifer, what the condition of that water is, and to
do that in a manner where we're employing the latest
technologies, math and science, doing testing, okay.
And we do quarterly testing, we do monthly testing of
the sampling areas around the fuel facility. We also
do soil wvapor testing underneath the tanks themselves.
Okay? And we are extremely judicious about that, and
with everything else that we do, absolutely
transparent. So all the results are available to you,
and I'm going to tell you right now, and as the
admiral said, it's testing and it's testing with no
issues, okay, and so you need to understand that.

This graphic is also showing that we're

not resting on our laurels. Understanding the
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hydrology, understanding the water around the facility
is important, but we continue to make investments. We
continue to make investments in that area in the form
of additional sampling sites so that we can further
understand what's going on, and that we have further
assurances.

And so this graphic, I use this qguite a
bit. It gets a lot of run time in terms of showing
exactly what we've set up, what we've got today, but
more importantly the future investments of
understanding, again, the condition around the Red
Hill facility.

COMMITTEE CHAIR: Captain Delao, would
you take gquestions during your presentation from
committee members, or would you rather wait till the
end?

CAPT. DELAO: I think, 1if I may, I'd like
to go through this, okay, and you've got my promise, I
will provide time at the back end, okay, and really
there's a lot of slides in here, but there's a lot of
wash, rinse, repeat. So we're going to get into the
coupons, and I know you're interested and intrigued
with the coupons, we're going to talk through that,
and then we'll pick up questions at the very end.

Darrell, if you would go back.
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So I mentioned the coupon removal. We'll
talk about that extensively, and I've -- Senator
Gabbard, you had requested previously pictures, and so
we have that in the presentation to show what that is.
I want to explain to you, I want to demystify and
explain to you what we've done and where we are in
that process, okay, and so I'll definitely do that.

I've shown you the water sampling. You
know, wvery quickly, I'll sort of hit some of the items
up at the top. You know, this Monitoring Well No. 11,
that was something that we just did this last year,
and that goes back to that graphic I showed of adding
additional sampling areas. We've got plans to add
three more.

Things that we'wve done. We continue to
do tank tightness testing, and as the admiral said,
we've been doing that annually. This year we're going
to transition to twice a year. So we're taking the
standard and we're doubling that. And historically
there have been no issues as we've done these tests.
But again, not resting on our laurels, we're going to
do that more frequently. We're taking this very
seriously.

The coupon removal. So hold that

thought. We're going to get into that. We're going
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to spend gquite a bit of time talking about coupon
removal. There's a lot of intrigue and interest in
that area, and rightfully so. I'm going to give you
facts. I'm going to give you the science and math
behind what we're doing, why we're doing it. I'm also
going to give you a sense of where we are in the time
frame.

The other things that we've done. The
Tank Upgrade Alternatives Report. That's a document
provided by the AOC. We did that. That was required
by the AOC. We did it on time. Submitted it. It's
out there for consumption by anyone who is interested.
And I've got a slide in this slide deck that sort of
summarizes some of that information from that report.

We established a working group for
groundwater modeling, and this -- that really is a
provision above and beyond the AOC, okay, and so that
effort, that faction, that group, that venue is really
a good example, good representative sample of your
Navy taking, again, that AOC and doing a little bit
more than the minimum requirement, okay, and doing it
in a collaborative manner with regulators, Board of
Water Supply, those that have a vested interest in
understanding the hydrology, right, and not to bore

you with details, but that's what this is all about
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is, not the structural integrity of the tanks, not the
condition of the aquifer, but understanding the
science, the hydrology of how water flows in that area
so that in the event, the highly unlikely event of an
inadvertent release, we understand the conditions of
flow in and around and under that facility.

I already talked about the monitoring
well, what we put in there. And then some other
things that we've done this last year, again, per the
AOC and, again, we report that to you.

All right, Darrell, if you could advance.

Here are some of the documents that we --
this last year that we have completed, and these are
documents that are -- that were required per the AOC,
and so this is a good summary, 1if you will, of when we
submitted those, and these are available for, again,
for public review. The Tank Upgrade Alternatives
Report, that was submitted May 2018. Predates my
tenure at NAVFAC Hawaii, but again it's a testament to
the continuity, the consistency of the team, and the
fact that in uniform we come, we go, but this process
transcends that. And so that was taken care of back
in May of 2018.

Destructive Testing Plan, that was

submitted June of 2018.
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Release Detection Alternatives Report,
that document was submitted August of 2018. And
although three small bullets on one slide, those three
small bullets represent a lot of math and science and
expertise. And, again, 1if you are intrigued, if
you're interested in what's contained in those
documents, that information is available, and -- but,
again, this doesn't really give it justice in terms of
the level of effort and sobriety given to, you know,
doing the work and doing it thoroughly and doing it
well. But that was homework submitted, if you will.

Darrell, next.

So let's talk a little bit about the here
and now and the future, all right. So part of this
faction is reporting what we've done, but also casting
a vision for where we're going. So that long list
that I sort of went through previously was really what
we've done this last year, this is we're looking at
accomplishing over the next year.

The first bullet is a study. So if
you've been following Red Hill and following it pretty
closely, you've heard maybe in the newspapers or maybe
in media, a compilation of studies that the DoD have
undertaken or completed recently or are in the midst

of completing. And so what I highlight with this
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first bullet is one study that just recently kicked
off. It's a high-level study that's looking at not
Red Hill, but there's obviously equities and there's
interest in terms of Red Hill, and rightfully so, but
it's really a holistic look at fuel DoD wide, Pacific
theatre, right, looking west, looking at things that
are happening out there, some of our peer competitors,
that kind of thing, not to get into a lot of detail,
but in the event something were to happen, where that
fuel needs to be, where we need to access it, and what
makes the most sense, okay.

And, again, not to bore you with details,
but ships, submarines, aircraft, the whole military
complex, you can, in your mind's eye, picture that,
and in the Pacific we've got multiple sites all over
the place where fuel resides, okay. Red Hill
obviously is a big one, but not the only one, you
know, Far East and all the way to the West Coast,
right, and so this study is going to look at all of
that. It's almost like playing chess in terms of time
and distance and what we need to do as a military and
how fuel is the driver for that, okay?

So this is, you know, a big study, and it
doesn't play into the AOC per se, but it does play

into sort of our higher level thinking. And everybody
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in this room can appreciate that fuel, if we go to
war, 1s going to be -- that fuel and where it needs to
be and its accessibility and its ability to be tapped
into by our operating forces, extremely important.

And so this study is going to give us great insight,
okay. I'm not a prophet nor am I betting man, but I
would surmise that in this study Red Hill will be
mentioned, and I think it will probably affirm and
highlight, you know, sort of that importance of that,
as the admiral said, critically important
infrastructure that goes back to World War II and the
importance there. And so I would surmise that in some
way, shape, or form that probably will be called out
in some fashion in this study.

But I want to give you that because I
want you to understand, people, that the military
thinks through this, and just 1like there's analytics,
math and science to the facility itself, the actual
requirement for these fuels, the same level of
analytics, right? And so that's a key point. So over
the next year that study will be looking at stuff like
that.

We've got the Tank Upgrade Alternative
Decision document. That i1is part of the AOC. And I

would say this bullet and this bullet are -- the
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Release Detection Decision document, two different
deliverables, but are going to be submitted at the
same time, okay? And so ladies and gentlemen, that is
tracking for December. So pretty soon. And I know
the team over here has been working extensively,
working very hard on that, and when we submit that,
again, to the regulators, right, and the regulators
being EPA, Department of Health, that those documents
will be made available as have everything else under
the AOC, but that's sort of our next milestone coming
up .

Other items that we'll be looking out
throughout this next year: Destructive Testing
Results Report, continuation of this Groundwater
Modeling Working Group, Groundwater Flow Model Report,
okay, and you can see some other items that we're
going to be implementing. This last one here, again,
just to sort of foot stop that one, we're going to
semiannual tank tightness testing for the tanks. So
that is a big shift.

Okay. So that sort of gives you a
summary of things that we're going to be doing this
upcoming year.

This slide speaks to current projects

that we have, right? So as we talk about AOC and as
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we talk about leveraging technology and improving
processes, be i1t the process to ensure the integrity
of the tanks or be it the processes that the
operators, and I'm looking at Blake Whittle and John
Floyd who run our fuel operation and run it very
professionally, be it the processes that play into the
operations, nonetheless, all of that, we're always
looking for, again, that continual improvement.

This speaks to the projects, and so we
are in the midst of doing clean, inspect, repair for
four of the tanks, right, four of the 20 tanks, and so
you have the tank numbers there, 5, 13, 14 and 17.

And so those are still in progress, various degrees of
clean, inspect, repair.

Tank 5, we're looking at, and this 1is
just to give you a little bit more detail, a little
bit more specificity, Tank 5, tracking for a
completion 2020, okay. So, again, I would say Tank 5
has under repair for a while, and rightfully so, okay,
that was the tank that we had issues with, and so we
are taking that extremely seriously, and in that
regard have started over. And so this is the second
run at Tank 5, pushing to the end, and so we're
projecting being completed with that 2020. Tank 13,

14 and 17, also 2020, but later, like midyear 2020.
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And I would say for those that are new to
this, that maybe this is your first exposure to Red
Hill, clean, inspect, repair, you're thinking, okay,
that's a couple years down the road, right, I mean,
these projects take several years. These projects, if
I had more time, you know, I'll Jjust sort of give a
gquick summary, but the level of effort that goes into
cleaning that gigantic tank and the technologies of
scanning every square inch, every square inch, two
people in a basket in a massive tank, every sqguare
inch, and then really understanding what you are
scanning and what you're seeing and then doing the
repairs based on the criteria that we have in place,
you can see that that is not a quick evolution. So
these projects take years. These projects run upwards
15 to $18 million a tank. So we're not talking
inconsequential maintenance investments, we're talking
substantial, substantial maintenance investments, and
time that goes along with that.

So, again, 5, 13, 14, and 17, projected
to be completed 2020. And then you can see the next
batch. The next salvo we have Tanks 4 and 18, but
from an operational standpoint, those will not come
offline, they will not Jjump into the clean, inspect,

repair cycle until 5, 13, 14, 17 come back online, and
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it's one-for-one sort of phasing.

But that gives you a good sense for the

maintenance. When I say "maintenance," it really 1is,
it's high-end maintenance. So it's not bare bones
maintenance. It is, again, leveraging the latest
technologies and making repairs. The admiral spoke of

the criteria for invoking a repair, .05 is the
minimum, right, that's the minimum thickness of the
steel, we go for .1, but in fact we repair anything
that's at .16, and the reason why is we're projecting
out in terms of future, right, and not doing the
minimum, in fact doubling the minimum and then going
above that. And so that's the process that we
continue to follow.

And the technologies of scanning, okay,
and this is a perfect segue into the coupons, because
that really is sort of what that's all about in terms
of the latest technologies used, and try to, in your
mind's eye, visualize being in scaffolding or a basket
on the side of a large tank with a scanning device,
almost like an ultrasound kind of thing, where you're
looking at, you're pressing up against the tank, and
you're trying to get a sense for the backside of that
steel, and it's going to give you insights as to

whether what you're looking at needs to be repaired or
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not.

Okay, and so my point is that technology,
as we live in this fine country, continues to get
better and better. And as 1t gets better and better,
we continue to leverage that technology, so that we
have a clear sight picture of exactly what we're doing
as we're doing the tank inspections so that we know
exactly what needs to be repaired.

Darrell, next slide.

So this slide is intended to give you an
up front "so what," if you will, of this -- the
destructive testing that we're doing, specifically the
coupon removal. So lots of words, but let me sort of
walk you through the pertinent pieces here, okay?

So what we're doing per the AOC is we are
validating, verifying, and corroborating our
techniques. Okay, it has nothing to do with the
actual condition of any tank, in this case Tank 14.

It has everything to do, ladies and gentlemen,
everything to do with validating and corroborating our
technique. Really understanding that phenomena of
being on the inside of the tank and understanding
what's on the backside of the tank liner. That's what
it's all about, okay?

And so we use technology to scan the
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tanks, the tank liner and to understand what's on the
backside. And that process then drives what we do for
repairs. Has the steel thinned to a point where the
section I'm looking at needs to be patched or another
piece of steel needs to be placed over it, okay? Is
the corrosion -- and I'm going to tell you right now,
corrosion, right, you're in a mountain, there's water,
you're going to have corrosion, you're going to have
surface corrosion, but as an engineer the corrosion
that I'm most concerned about is the kind that pits
steel and drives into the steel and starts eroding the
steel, okay. And so our technique is going to scan on
one side and is going to give us a picture of that
type of corrosion on the backside. And again we're
looking at every square inch.

And so this testing is all about doing
that scanning, coming up with what we think needs to
be repaired or not repaired, and then cutting out
sections of the tank liner. And it's the standard
proof is in the pudding, okay? Scanning says do this,
we take the coupon off, and we actually physically,
you know, no longer electronically, no longer
electrically, but physically validate that, okay, and
that's done by a lab. And in this case the 1lab,

mainland, we took the coupons out, shipped it off, and
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they do deep forensics on those coupons to give us a
true picture, fact-based picture of the condition of
that steel so that we can then compare it to what we
predicted. Again, it's all about verification,
validation and corroboration.

So we are awaiting the results. I'm
going to show you pictures, and these pictures were
taken back earlier in the year before we shipped off
the coupons, the metal coupons to the lab in Kentucky,
and so full transparency, I'm going to show you what
those pictures are. I'm also going to give you my
prediction, the prediction, again, predicated in the
scanning technigques that we currently use. That
prediction is going to be corroborated with the
analytics done by the lab when we get those results.
And ladies and gentlemen, we don't have those results
yet. The coupons are still at the lab.

Testing is only the first phase of the
study. So what is that saying? That is saying that
we cut the coupons out, you ship them off, they get
analyzed, and we get data back. It's data. It's not
a report. It's not a final conclusion. It's data
from the lab. And then we analyze the data, and we
synthesize it, and we come up with a conclusion. So

the students, I just saw them get up and leave, but
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it's the basic scientific method, and so it works, and
so this is the -- this is step 1, which is getting
data. Do not have the data yet. Do not have the data
yet. It's still at the lab.

I just spoke of the next bullet. Next
phase compares lab analysis with the data from
non-destructive evaluation. Again, those are
subsequent steps that are going to lead to a final
report next year, okay, next year. So it's got to
take the steps and we've got to have time to be able
to do this analysis again of the technigques we're
following.

AOC requires the results of comparisons
submitted in the middle 2019. I just mentioned that.
And again we are awaiting the results before we make
any conclusions, and so, ladies and gentlemen, I want
to really highlight that. It goes back to the opening
comments of facts, truth, veritas, and we are
committed to that. By virtue of doing this testing we
are committed to that. And we need to allow it to run
its course in terms of getting the facts back, getting
the data back, and being given the chance, the
opportunity to do the analytics and to package it, as
Mr. Lau was asking for information on history of some

of our, you know, inop -- you know, removed systems,
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but to package things in a manner that's cogent,
succinct and easy to follow, so we're going to do
that. But again, we need some time to do that.

Next slide.

So for those unfamiliar with Red Hill,
this i1s a representative sample of what one of the
tanks looks like. And there's, again, 20 of them.

Two of them offline. 12.5 million gallons in a
gigantic tank. 250 feet high, 100 feet diameter.
This picture, my verbal description does not give it
justice. It's one of those things, truly, you'wve got
to see 1t to believe it.

And the admiral spoke of, you know, many,
many, many tours, many, many opportunities, many, many
people both here on island, off island, DC, Jjust in
the short time that I've been here, lots of tours. We
have a tour this afternoon with the staff delegation.
But the point being is this is one of these things in
our fine world that you've got to see it to really get
a sense for it.

And so this is a picture of one tank, and
the purpose of this picture is to show you in the
blue, you know, sort of the four areas that we drew
coupon samples from, by design. And I want to

highlight that because there was math and science in
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the actual process of taking those coupons out. So
there were ten coupons cut out of the steel liner of
Tank 14, and we wanted to get a good representative
sample, right, so, again, going back to that
scientific method, a good representative sample of the
situation in a tank.

And again, ladies and gentlemen, this has
nothing to do with the condition of the tank or the
structural integrity of the liner, it has everything
to do, again, with the wvalidation and corroboration of
the techniques that we're following.

So lower dome, barrel section, expansion
ring, upper dome, so you can see from the top down to
the bottom, those are the four areas that we targeted
for pulling coupons out.

Darrell, next slide.

All right. Ladies and gentlemen, this
table is a quick summary, again, the four areas that I
just spoke of in that -- in Tank 14 and then number of
coupons taken from each of those four areas, so upper
dome, expansion ring, barrel section, lower dome. Ten
samples cut out, okay, and then the right column is --
and this is by design, we picked coupons, because,
again, corroborating our techniques, we picked a 50/50

split of areas that our scanning said you must repair
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and then areas where the scanning said, no, this 1is
fine, you know, the condition is such that don't need
to repair this.

So the engineer in me, the scientist
that's exactly what you want. You want, basically,
that balance to be able to look at the technigque again
and to fairly assess. The scanning said I'm good,
ship it off to the lab, they either corroborate that
as such or they don't, or scanning says, hey, this is
thin or the corrosion is such that it must be
repaired, pull it off, again, the lab is going to
validate exactly, you know, corroborate yes, the
scanning got it right, or you're not below the
threshold. So that's the whole idea behind removal of
the coupons. 50/50, I wanted to show that to you, and
I think this is important because until we get the
report back, I think it's important for folks to
understand what we've done in the process of doing
this coupon removal and the technigue behind what we
selected and why we selected it.

Next slide.

Okay. So now what I'm going to do is I'm
going to walk you through the ten that we pulled off,
sent to the lab, okay, and again, we do not have the

results back, but what we do have, and as I'wve
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explained the technique, we do the scanning and so we
have that assessment up front, basically that's the
opening argument in terms of what we saw through our
contractor, through our scanning techniques, pull off
the coupon, now it's at the lab and we're awaiting the
validation corroboration.

So coupon number 1, screening scan. And
not to get into a lot of detail, but it further drives
home and accentuates the point of the technique, okay?
So as we go into that tank, we do a screening scan and
then we do a prove up scan. So it's a two-step
process of step 1, what do we think, okay, we've got a
positive, okay, step 2, let's really wvalidate that,
okay? And again, try to visualize in that tank two
folks in a basket doing that for years. Every square
inch, okay.

So this is saying, coupon number 1,
screening scan indicates repair 1s necessary. In
other words, that steel is below the minimum standards
that we've set, .16. Prove up scan indicates that
second step that, yes, indeed that patch, that piece
needs to be repaired. So that is a positive, you
know, in the context of doing clean, inspect, repair,
that section, that coupon, that area, you must repair

it. Put a plate. Fortify it.
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So we expect -- we expect, based on
techniques that we follow and the fidelity of the
testing and the confidence in our techniques and the
contractor that we are using now, we expect that the
lab when we get the data back and we've done the
analytics, we expect the measurement to validate what
we said with the scanning. And so we will wait to get
that, but that's the prediction, if you will, so
that's coupon number 1.

All right, Darrell.

All right, coupon number 2, same. I'm
going to walk you through you all ten of them, and you
can sort of wvisually, and I would say the wvisual,
right, you know, sometimes, you know, not everything
is as you would see or that you would think you would
see, so I would caution that there's more to it than
meets the eye. There is more to it than meets the
eye. You're going to get a picture on the right,
you're going to get the prediction on the left, and
again the lab is going to reconcile those two.

So for coupon number 2 screening scan
indicates repair is necessary. The second step showed
the same. So like the first coupon, we're thinking
the lab is going to corroborate that, that that

section, that coupon, as our technigues had indicated,
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requires replacement, requires action, okay, and so
that is what we're expecting to get back.

Darrell, next.

Okay, so coupon number 3, a little
variation here. The scanning, the first step scanning
indicated that repair was necessary. The second step,
you know, deeper look, more comprehensive look,
indicated that repair is not necessary, that it was
not below the minimum threshold, and so we expect the
lab to corroborate that.

Darrell, next.

Coupon number 5, similar to the first
couple. First scan indicates repair is necessary.
Second scan indicates, again, it's necessary, so we're
assuming -- we're operating under the context that
this will be validated for nondestructive.

Okay, go ahead.

Okay, coupon number 6 was a control
sample that was taken.

All right, Darrell.

Okay, number 7, same. Same here, that
first scan indicates repair is necessary. Deeper
scan, secondary scan, same, and so we're expecting
that to be substantiated.

Coupon number 8, so this one showed
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initially repair was necessary, prove up scan
indicates repair is not necessary, so we're expecting
that.

This one is a good example of first scan
saying this patch was good, that it met the
requirements, did not need repair. And so pulled it
off, ship it off, we expect the lab to validate that.

And then coupon Al, we've got a situation
where the first scan indicates repair is necessary,
the secondary scan, again, repair 1is necessary. We
expect that to come back corroborated as such.

And then coupon A2, similar to one a
couple back. This showed through our scanning
techniques that repair was not required, pull it off,
and so we expect the lab to substantiate that.

Okay. So we are getting close it the
end. So this slide is the tank upgrade alternatives.
It's a matrix showing the six alternatives plus an
alternate location down at the very bottom. So this
is not news. It's not new. It's that which was
reported previously, but I wanted to include it in the
presentation as context and just for history.

So —-- and it also serves as a segue into
sort of last thing that I'm going to talk about this

morning, which is the preferred alternative that we're
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going to be proposing, and again this will be in the
decision document that's tracking for December.

All right. Darrell.

Okay. So the -- this slide summarizes
our -- where we are right now in terms of the tank
upgrade alternatives and what we're going to be
proposing. And so what we're -- what you're going to
see in the document when we submit it is that we're
going to be proposing that we continue with our clean,
inspect, and repair regimen that I have talked about
at length morning.

We're also going to be proposing a pilot,
and that's one -- that is actually tank upgrade
alternative 1B. We're going to be proposing it for
one tank, and that is going to be a full epoxy of a
tank, okay, and so that's what tank upgrade
alternative 1B 1is all about. The AOC includes
provisions for pilots, okay, and so we plan on doing
that with one of our tanks.

So it's a combination of clean, inspect,
repair using the latest technologies that continue to
evolve and giving that full diligence, and then doing
the pilot on the epoxy coating for a full tank, the
entire tank. And then the last piece of it is

installing leak detection systems on all the tanks,
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using the latest technologies, which will then give us
structural integrity with a clean, inspect, repair,
okay, the pilot with the epoxy, and then situational
awareness and full cognizance real time for leak
detection and having that site picture for the tanks.
So that's based on our analytics and discussions
internal to the Navy, also with the regulators, that's
what we're going to be proposing.

So why? Why is this the best available,
practical technology? And so this is really Marc
Delao's sort of explanation on why I feel, as the
regional engineer purveyor of water to our DoD, why I
have confidence in this decision, okay.

And so the first bullet is it's history.
It's fact. Okay. And that is the inadvertent release
at Tank 5, as Admiral Fort established, operator
error, and not to go into a lot of detail of what
happened, but I think it does bear a gquick reminder in
terms of bad contractor, bad quality control, bad
quality assurance, operator error, okay, a compilation
of things that led to that situation. And I would say
all of those factors have been addressed, have been
addressed, and that, you know, almost five years ago,
improvements made in all of those areas, okay.

Second bullet expounds upon what I Jjust
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said, human error. All right? Human error and really
nothing to do with the condition of the tanks,
everything to do with humans, okay, not following up
or not doing things as well as should have been done
or could have been done. That was then. This is now.

All right, so the next bullets really
speak to "this is now" part, which is we continue to
do tank tightness testing and all tanks continue to
pass. I've talked previously about the requirement of
doing this annually, and then this year going to
semiannually. So the data would show tank tightness
testing working, working well, but we're still going
to do it twice a year, and we're going to do that to
further build confidence and assurances that the
system has full integrity and that the technigues that
we're following, both in clean, inspect, repair when
we take a tank off or just in the daily operations and
the daily maintenance are truly keeping the condition
of that infrastructure where it needs to Dbe.

Current maintenance practices effectively
measure the tank liner thickness and identify repair
locations. That speaks to the scanning techniques
that we follow, and it goes back to the coupons, and
it goes back to that part of the AOC of corroborating

that, but I'm going to tell you as CO of NAVFAC,
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responsible for the infrastructure, responsible for
the contracting, I have confidence in that system.
It's a system that is industry accepted, it's not a
system that's unigue or just used in Red Hill, it's a
system and it's a process that across the industry is
being used. So I have assurances with that.

The vulnerability assessment, noted
highest risk of large release in the nozzles in the
lower access tunnel, not the tanks, okay? And so
that's fact. That i1is fact. And we're taking that
fact, and we're doing actions with that in terms of
looking at the nozzles and looking at opportunities as
we take tanks offline to address the nozzles, to limit
risk, if you will, in terms of taking systems where
perhaps you have more nozzles than you might need and
sort of mitigating and limiting risk by consolidating
that down.

We're also looking at upgrades to the
nozzle. We're looking at epoxy coating nozzles. But
that is a fact in terms of those nozzles bearing more
of a risk than the structural liner of the tank, okay?
So I just wanted to drill that home, okay? And again,
not to say that we don't take the structural liner
seriously, clearly we do, clearly we're putting

investments against that, and the coupon testing
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speaks to that.

Proposed BAPT focuses on rapid
identification if release occurs to minimize volume.
So these are efforts and analysis that we continue to
do in terms of understanding not just the integrity of
the system, not just the operations of the system,
but, again, as I showed in the graphic of the Red Hill
facility and the groundwater sampling that we're
doing, understanding the hydrology, understanding the
that if something were to happen, having the math and
science, having the wherewithal, having the data to
understand what that means, what it means to the
aquifer. And then as the admiral indicated,
understanding that if something were to happen, that
we are bound, we are bound to do the right thing and
to respond. And so that's part of the AOC. It's also
part of, you know, our very ethos in our fiber in
terms of being good stewards of the aquifer, of the
environment, of the taxpayer's money, of this
infrastructure.

The lead detection system, we have talked
about that a little bit, and so requirements of the
AOC to provide documentation on that, we've done that,
we're doing that, but we're also putting our money

where our mouth is in terms of making those
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investments. And I showed that to you in the context
of our tank upgrade alternative decision that's going
to be in the document and addressing leak detection
and doing that across the board in all the tanks.

And then the next bullet, other
alternatives involve construction risks, do not reduce
risk to most vulnerable elements, and again that's the
nozzles. And so we're looking at that as well in
terms of mitigating, minimizing risk. Like I said,
the epoxy liner or the epoxy coatings, looking at that
in the context of the nozzles.

And then the last bullet, I think that
this is very important, and it's -- it's one that we
live and certainly the AOC predicates this, but I
think, you know, for those that are maybe new to this
or bears reminder, and that is, this is a dynamic
process, right? This is not a make a decision and
then don't ever change the decision. This is all
about collaboration with regulators, collaboration
with the Board of Water Supply, keeping our eyes open,
our ears open, understanding that a decision today may
be the best decision today, but tomorrow there may be
new information, new data, new technology, and keeping
it dynamic, and keeping our minds open to that.

And so that bullet speaks exactly to
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that, the Navy will revisit decisions if new
information suggests prior to the five year mandatory
review. And we're committed to that, and I would say
the team back here and our consultants and the
regulators are constantly surveilling and
understanding what is the best that we can do, what is
the best that we can do.

Okay, next slide.

All right, so in summary, and this is
last slide, Admiral Fort said it, I'm going to echo
it, I'm going to stand behind it, the water continues
to be safe to drink. I drink it. My family drinks
it. There are tens of thousands of military that live
on this island that drink water that I provide, that I
purvey that is drawn from the Red Hill shaft, okay, as
part of the system and that I do testing on, and that
I am absolutely transparent in that testing on, and it
is safe and it continues to be safe. And we remain
committed to that.

And so it goes back to the sampling
points that I showed and additional investments that
we're making to increase assurances and to really
provide that confidence, not just to uniform citizens,
but all citizens. And Mr. Lau's pointed it out and

it's part of why we take this so seriously. It's a
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community aquifer. We get that. We understand that,
and we are fully committed to that. And as I tell my
team, you know, everything we do, every dollar we
invest as the U.S. Navy towards Red Hill, is a dollar
that I need to be able to stratify to protecting that
aquifer.

And this goes back to that stewardship of
taxpayer money, in conjunction, in concert with
stewardship of the environment. And you have my
promise that that taxpayer money, I owe that to you to
be able to vector every dollar towards protecting that
aquifer. And so -- and we take that very seriously.

The next bullet is tanks continue to pass
the annual tightness testing, and in 'l9 we're going
to do semiannually. So we continue to do that.

The AOC is working and I am very proud of
that. I mean, this is -- in the military, federal
government, executive branch, you know, what we do
downrange, what we do in harm's way 1s one thing, and
I've been wearing the cloth of our nation for several
decades, and I've seen some stuff in different
countries and I've been part of operations where you
do what you have to do to defend this nation. But
back in our country, it is the democracy, and in this

case the U.S. Navy has taken something that has
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occurred and said, you know what, as part of this
democratic nation, the Republic of America, we're
going to do the right thing, and we're going to submit
to regulation and to regulators, to the EPA, and to
the Department of Health, and we're going to do it in
writing, and we're going to do it transparently.

And ladies and gentlemen, we'wve done
exactly that, and we continue to do that and I'm proud
of that. I am very proud of that. We owe that to
you, we owe 1t to our Navy, and we're fully committed
to that. And so that bullet of the AOC is working,
short time I've been on deck, it's working, it is
working. Steve Linder on the line, I've met with him
several times, EPA. Keith, Department of Health, I've
met with him numerous times. Board of Water Supply,
Mr. Lau, although not officially part of the AOC,
definitely a key stakeholder, a key partner, a key
partner, and we remain committed to that.

The word accountability, ladies and
gentlemen, I mean, that is the essence of our
military, okay? I'm not going to bore you with that,
but I would say that very essence is a huge part of
what we're doing, and it's a huge part of this AOC,
and it's a huge part of why the AOC is working. We've

met all deadlines. That's part of the accountability.

RALPH ROSENBERG COURT REPORTERS, INC.
Honolulu, HI  (808) 524-2090



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

64

We've taken this seriously. Like I said, we're
submitting to regulation because it's totally the
right thing to do. And not just minimum, but hitting
milestones and seeking out opportunities to exceed
that which is documented. And so we've met deadlines,
we'll continue to do that, and we take at that
seriously.

The clean, inspect, repair, as I said and
as I showed you, that is still in progress for those
tanks, along with Tank 5, and that's the next bullet,
Tank 5 warranty repair work. I mentioned previously
because of Tank 5 and because of that history, you
know, we've definitely given that a lot of seriousness
and essentially started over to make sure that we are
doing that correctly before we contemplate bringing
that back online.

And then the last thing, as I mentioned,
December, end of December we'll be submitting our
homework, and so we'll be submitting, per the AOC, our
Tank Upgrade Alternative Decision document, and then
along with that, and we've worked this with the
regulators in terms of being able to submit both
products end of this year, and so that is the TUA
Decision document, and the Release Detection Decision

document and so we'll be submitting that.
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And ladies and gentlemen, that concludes
my presentation, okay, and if nothing else, you know,
I've been accused in my career of being a little bit
passionate. It has served me well. As I look at this
situation, no different. Somewhat new to this, but a
hundred percent committed to it, okay? And hopefully
this was helpful to you, and I am now opening the deck
to any gquestions you may have. Thank you.

COMMITTEE CHAIR: Thank you, Captain
Delao and your staff on the work you've been doing.

So ladies and gentlemen of the committee,
sort of gather your thoughts here and reflect what was
said. So we'd like the committee members to ask
gquestions and make comments.

I'd like to ask the first question.

CAPT. DELAO: Yes, sir.

COMMITTEE CHAIR: You mentioned about the
alternative sites evaluation, can you further
elaborate in summary what that study entailed, what
were some of the conclusions.

CAPT. DELAO: The key -- the Alternative
Site Location Study, it's -- so that -- I showed that
on the matrix of sort of looking at the different
alternatives, and so that -- that concluded -- and for

those that are new to this, that would be brand-new
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infrastructure, new facility, okay, and so in your
mind's eye, not to get into a lot of detail of the
current Red Hill facility, but one of a kind, large,
massive. So the Alternative Location Study basically
proposes a system essentially in the same location,
okay, and it would be smaller tanks, and I would say
we carry that as an idea, as an option, but really in
the short time that I've been on deck, it really --
it's hard to envision how that would be done. And
from an operational standpoint, it's hard to envision
where that would get us in a better place, if you
will, in terms of supporting operations.

Now, that said, a lot of analytics went
into that, and I think transparency would dictate that
we need to keep that on the table, and that's why 1it's
in the brief and why it's something we studied and we
continue to look at, and I think that, you know, as we
look at Red Hill and the future and sort of where we
might be going and sort of the operational
imperatives, it would be foolhardy not to at least
consider and keep that on the table in some way,
shape, or form.

COMMITTEE CHAIR: Thank you. Committee
members, any questions, comments.

MR. CASEY: I have a question. Thank
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you, Captain for your presentation. Patrick Casey
with the Commission on Water Resource Management.

You mentioned earlier that should there
be at the very unlikely release, you mentioned that
you're prepared to treat the water, the groundwater to
make it safe. Could you elaborate on that?

CAPT. DELAO: Let me -- Aaron, would you
mind?

MR. POENTIS: Sure. I think if there
was —-- you know, history has dictated in situations
where we've had releases in the past, you know, where
we have cleanup activities, where it would dictate,
not so much in Hawaii, but throughout the Navy
enterprise, where there are releases, where there is
refloating fuel, we've had -- or the Navy has
demonstrated the responsibility and executed
activities to actually do water recovery and cleanup
in order to mitigate the problem. We have history of
having doing it. We haven't done it in Hawaii as it's
not been necessary, but the Navy enterprise has done
it in the past.

MR. CASEY: I guess that trumps my
question. Is the Navy prepared, should there be a
release tomorrow, or next week, something like that,

are they prepared now to treat that?
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MR. POENTIS: We have contingencies
within the Navy operations to address situations,
whether it be releases into the aquifer or open --
open navigable water releases, we have contingency
plans.

MR. CASEY: Thank you.

COMMITTEE CHAIR: Senator Gabbard.

SEN. GABBARD: Thank you, Captain, for
your presentation, sir.

You know, you and the admiral were --
made it a point to talk about facts, about veritas,
and so one question, the first gquestion I had in your
PowerPoint you said that there have been no leaks
since -- with the exception of the 2014 leak since
1988; is that correct? And how do you know that?

What methods are you using to make that determination?

CAPT. DELAO: So, Senator, I'll start and
then I'm going to turn over to the operators, but the
techniques that we use for monitoring the tanks, the
operators, Jjust the controls of walking around and the
accountability and the accounting of the fuel, really
sort of gives us that sense of we know what's in the
tanks, we know what the movements are, we know where
the fuel is going, and as we reconcile that

information from the operators, really, well,
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factually, it's that release in 2014 and that's been
it.

So, Blake -- actually, sir, I was going
to turn it over to Blake to add anything to do that.

MR. WHITTLE: Yes, sir. We refer to the
way we track everything as a system of systems, and
inherent in that is our leak detection technology in
what we do. And above and beyond the EPA standard,
we're now moving to semiannually. But we know that
leaks don't fix themselves in the tank, so every time
we've done a tank tightness test, and the tanks have
passed, which they've always passed, we know that
there wasn't a prior leak in that tank.

In addition, we use inventory
reconciliation processes to make sure there's no loss
of fuel moving in or out of the system. Myself and my
deputy do trend analysis on all inventories over time
within the tank's fuel to make sure we have no
downward trends we can't account for otherwise.

In addition, we have alarms built into
our inventory monitoring system that allow us to
monitor and detect for any alarm over time.

Those are a few of the ways we can be
confident that leaks have not occurred that we are not

accounting for, sir.
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SEN. GABBARD: The follow-up gquestion 1is,
and again trying to get to the facts, was there a leak
in -- in or around 2002 in Tank 67

MR. WHITTLE: Not to the best of our

knowledge, sir. I believe all reports were made. So
the -- what we use monthly is we bring in a third
party to do soil vapor analysis. Effectively, there

are small copper tubes that run underneath each tank,
and we bring a third party and they take a section of
those copper tubes and they pull up any VOCs, looking
for if there has been any historical releases. And
that's how we track.

And those, of course, every month we take
that and NAVFAC actually submits that to the
Department of Health and our regulators to show if we
have any issues under the tanks.

What -- in order to build that system,
what we saw is we had to do coring underneath there.
That coring came back, when we did that coring drill,
with indications that there had been historic releases
in the facility prior to that drill. It's hard to say
when that happened; however, that was reported in the
'98 to 2002 time frame. So that accounts for why
there are reports, but that does not mean there was a

release that occurred at that time. Somewhere prior
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to that time a release occurred.

SEN. GABBARD: So no leak, Tank 6, in or
around 2002, correct?

MR. WHITTLE: Not to the best of mine or
anybody else's I know knowledge.

SEN. GABBARD: Thank you.

COMMITTEE CHAIR: Any other questions,
comments?

MR. YOMES: I wanted to thank the Navy
for using the best practices and new technology to
keep track of these tanks.

With that said, nothing is ever a hundred
percent. Navy, let's say you're at 90 percent, and
there are other extra things you can do to bring your
percentage higher. With that said, can you meet the
community -- these are real concerns with the
community, especially where I live and in surrounding
communities in Halawa -- with that said, is there
something you guys can do to meet the community
halfway such as closing some tanks that's closest to
the water source in case there is a leak and the tanks
that leak is beyond the empty tanks that's close to
the water source, we have time -- you have time and
people have time, emergency responders have time, to

control that leak before it reaches the water source.
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And I'll ask Mr. Lau after I finish with
that question, to ask him about the water source
because I'm not really too familiar which tanks are
closest to the water source, and if that's possible, I
think it would be a good thing for the community
because right now it's a top -- this topic is really
in the minds of a lot of people 1living in the
community, and they're concerned. And they also
understand, they understand the national security part
of it, that, you know, might have it, we need to have
it, but also there are concerns about if there is a
leak, it's going to affect our water structure.

CAPT. DELAO: So the first part of your
gquestion about taking tanks offline, again, we've got
two that are offline and it's all driven by
requirement. So I'll give you short answer, and then
sort of expound on it. So I have -- that's not my
decision to make, right. This is USINDOPACOM. Ties
back to that study that I was speaking of in terms of
how much we hold in reserve and where that is, and so
I really do not have any latitude in that regard.

Now, the second part is safeguarding,
right. So —-- and also 90 percent and incremental
improvements to sort of get to higher levels of

assurance and confidence. We're doing that. I feel
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that whether it's the clean, inspect, repair, or
whether it's just upgrades that we've made to the
infrastructure, we've upgraded -- we put in some doors
as you walk through the system, the tunnels, we've
upgraded the infrastructure there in the event that
there were a leak, putting in sort of a substantial
door system to be able to hold fuel back.

And so we've made investments where it's
been prudent, where we can see, you know, value added
in terms of, okay, to your point, sir, there are no
guarantees, so what if something happens, I feel that
we've done that. We continue to look for
opportunities to make upgrades to the ancillary
components to be able to contain and provide that
added assurance, incremental, albeit, added assurance
to protecting the aquifer and keeping it contained, if
you will.

MR. YOMES: That said, having assurance,
wouldn't you think common sense wise if the two tanks
closest to the water source is empty, you would have
time, i1if there is a leak on the other tanks, we would
have time to stop that leak from entering the water
source, so something extra that you might have to do,
but that's the problem where these fuel might go into

the water source, it makes sense that you empty out
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two or three tanks that's closest to the water source
and then beyond that tanks are full, but at least you
have to time to react if something does happen.

CAPT. DELAO: Yes, sir.

MR. LAU: Related to Mr. Yomes' qgquestion,
related to Mr. Yomes' question which tanks are closest
to the water source, there are 20 tanks from our
understanding from the Navy's records, 20 tanks
holding 12.5 million gallons of fuel. Two tanks have
been out of service, I think it was Tank 19 and
Tank No. 1 for gquite a while. So there are 18
actually in service, but the three are undergoing a
clean, inspect and repair cycle; is that correct?

CAPT. DELAO: Correct.

MR. LAU: Three or four?

CAPT. DELAO: Four.

MR. LAU: So that leaves maybe, if I can
do the math correctly -- maybe --

REAR ADM. FORT: 14.

MR. LAU: 14, thanks, Admiral. I'm only
an engineer.

So there are 14 that have fuel in them.
All 20 tanks, including the 14 that contain fuel, are
a hundred percent over our drinking water aquifer.

CAPT. DELAO: That 1s true.
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MR. LATU: The bottom of the tanks, I
think it kind of wvaries, but the closest distance
vertically from the bottom of the fuel tank to the top
of the water table and the aquifer is about a hundred
feet of lava rock. And remember, lava rock 1is porous,
it's like a sponge, too. So all 20 tanks are located
100 percent over the aquifer.

CAPT. DELAO: Now, one point I will draw
out, and it sort of goes back to some of the history
of Red Hill, that the actual location, to Mr. Lau's
point, you know, basalt rock, it is porous, but that
location was actually selected and sited because of
the condition of that basalt rock. So it actually,
although in the purest sense we're talking about that
type of rock structure, that was selected because it's
more substantial and a little bit more stable than
other locations. So I just wanted to provide that
counterpoint.

But Mr. Lau's point is accurate, you
know, we're taking about a hundred foot minimum and
then it varies, but the bottom of the tanks to the top
of the aquifer.

MR. LAU: So it is a fact and truth and
veritas?

CAPT. DELAO: Veritas.
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MR. LAU: I've got to look up that word.
That's beyond my capabilities.

CAPT. DELAO: Let's do Latin.

COMMITTEE CHAIR: Any other comments,
gquestions?

MR. YOMES: Can I add real quickly? The
underground tanks, the military put it there for
national security, they want it hidden, that's why
it's underground and not top heavy.

CAPT. DELAO: Correct.

MR. YOMES: With that said, is this
location compromised where everybody in Hawaii knows
it, globally knows it, all of this stuff said, now
becomes a target per se. So wouldn't it be, 1like you
mentioned alternative sites, is it a problem now
because of all of this publicity that it might not be
a good place to leave it there?

CAPT. DELAO: Well, I mean, 1it's -- yeah,
certainly today is a whole lot different from the
'40s, right? But that said, the fact that it is below
ground, the fact that, as Admiral indicated, you know,
a hardened facility from the cyber security
standpoint, the gravity aspect, I mean, the very
attributes that made it a prized jewel back in World

War II still stand and absolutely resonate today.
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And, yeah, you know, satellite imagery and the way
that we do warfare today, a little bit different, but
from an operational and critical infrastructure
perspective, it's still very much relevant. And I
think this study that's being done might touch on some
of those aspects.

MR. PENAROSA: I don't have a mic so I'll
try to speak up a little louder, but to gquote my boss
and the phrase she always uses 1s that water is life,
and we can never be too careful with our resources
here.

So the gquestion I had is with regards to
the NDE testing. You mentioned two people in a basket
kind of scanning every inch of the tank here, and in
your last slide you had mentioned that the human error
was solely the cause of the Tank 5 release. So in
that scanning process, what are the measures being
taken to ensure human error isn't encountered again
and ensuring we're looking at proper corrosion testing
and all of that.

CAPT. DELAO: Right, vyes. I mean, that's
a terrific question. And so it does bear a little bit
of explanation and not to backtrack, but I think it's
always good to sort of -- history and why we study

history. It's to not repeat things that happened, but
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also to have an appreciation for what happened.

And so Tank 5, the human error, not so --
it wasn't scanning, I mean, your point is well taken.
It was really the workmanship. It was the technique
that was followed in terms of drilling holes in the
liner, right, to be able to put equipment to be able
to sniff the backside, that's the term used, to make
sure you don't have volatile gases back there before
you start welding and doing hot work. And so that --
we still follow those techniques.

The flaw back then was there was no --
well, I shouldn't say no oversight, it was overlooked
in terms of filling those holes back in as we
started -- as the contractor starting putting patches
on. So that, combined with the gquality of welds
around the patch, okay, so in your mind envision an
area that you've identified that requires
fortification and so you're going to do that with a
patch of steel and you're going to weld that onto the
existing liner. Well, you'wve just done that on top of
a liner that's got holes in it, and so you can see
where if you've done that enough times and you fill
the tank up and you don't really have the level of
quality assurance and quality control for the welds,

fuel is going to make its way around the patch,
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through the holes, and you're going to leak. And so
I've given you basically the guick and dirty on what
happened with Tank 5.

That said, our current contracting
techniques and the level of quality control, the
third-party oversight, the quality assurance, that's
not going to happen. And so that's the human error
and what we've done in response to Tank 5 to drive out
that level of human error.

Now the human error of the scanning,
well, that goes back to the coupon testing, right, and
I think the math and science is going to pick up those
types of aspects, right, in addition to the
technology, right? So you've got an operator using
the equipment, makes an assessment, we do the coupons
and it's either corroborated and validated or it's not
substantiated. I think the math and science is going
to pick up variance and variations on the human error
and the operational side of that equipment, in
addition to the technology itself.

SEN. GABBARD: Quick qguestion.

COMMITTEE CHAIR: Senator.

SEN. GABBARD: Captain, in your July 27,
2018, groundwater report, you stated that a fuel

release as large as 700,000 gallons would not cause an
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exceedance of risk-based decision criteria. I'm just
wondering, do you have -- 1s that verifiable,
scientific rationale making that statement, or is it
opinion or fact?

CAPT. DELAO: Good question, sir.

That's -- I would characterize that as somewhat
predecisional. So ladies and gentlemen, let me
explain to you that report and what we're doing,
right. So part of what we need to do as part of the
AOC is vulnerability assessment, understand the risks,
right, the "what if." What if a catastrophic leak or
a catastrophic event occurred, what if a gradual
release occurred, and sort of walk through, you know,
what that might look like.

And you can imagine, you know, again,
we're talking tanks that are in a mountain so you
can't really physically verify it, you have to use
math science and engineering to model it. So what
we've effectively done is we've started, and it's very
nascent, very nascent, we've started the iterative
process of understanding that phenomenon.

And so what you'wve read, sir, is sort of
the early stages of first iterations of understanding
that, and what I'll say 1is that that's not complete

and we have subsequent iterations to really understand
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the true risk and true vulnerabilities of catastrophic
and slow release, and so that's additional work that
we need to do, sir.

COMMITTEE CHAIR: Okay, any further
comments, questions?

CAPT. DELAO: Yes, ma'am.

MR. LAU: I think it's -- isn't it
committee members first before going to the public?

COMMITTEE CHAIR: Yes.

MR. LAU: Thanks. Good try, ma'am.

Okay, I wanted to just kind of hold up
and give other community members the opportunity to
ask questions, but I do have a series of questions to
ask.

I understand there's a newspaper article
today that the Navy is committed to no more leaks from
this facility, and I just wanted to confirm that, no
more leaks from the Red Hill, no more fuel leaks from
Red Hill.

CAPT. DELAO: That's -- well...

MR. LAU: That was in the newspaper, a
quote there, but I just wanted to verify that. And I
also heard Admiral Fort --

CAPT. DELAO: So Mr. Lau, what --

MR. LATU: -— in the session of
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legislature last year in a bit of passion explain that
he's committed also to no more leaks at Red Hill.

REAR ADM FORT: Absolutely.

CAPT. DELAO: Committed to doing
everything we can to safeguard that aquifer, yes, sir.

MR. LAU: So no more leaks at Red Hill.

CAPT. DELAO: No more leaks. We're
committed to it.

MR. LAU: Thank you. Navy is committed
to no more leaks.

I want to understand, also, I saw in a
stakeholder letter or email sent out to stakeholders,
the public basically, including we get a copy, SO
mahalo for getting a copy, that the preference -- if
you can bring back the slide that shows the tank
alternatives here, appreciate it. There.

Help me understand, and I just wanted to
confirm that the Navy's preference, and this is before
the TUA decision or tank upgrade option alternatives
decisions report is actually submitted to the
Department of Health and USEPA, that you'wve already
kind of disclosed that your preference is toward -- is
it 1A or 1 alpha here? I just wanted to reconfirm
that.

CAPT. DELAO: Yes, sir. So it's 1A and
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1B as a pilot.

MR. LAU: So 1A, 1B, is that closer to
what you're currently doing, the clean, inspect,
repair, and, clean, respect and repair?

CAPT. DELAO: It is. So it is the clean,
respect, repair, and then again, it's clean, respect,
repair with the continual commitment of improving that
as techniques and technologies make themselves
available.

MR. LAU: I appreciate that you did
acknowledge that every five years you —-- or even
closer to less than five years you're willing to
revisit it, so I Jjust want to point out that we're
kind of at this decision now. The AOC was signed in
September of 2015 and it's now almost approaching
three years later that decisions of this nature don't
occur too quickly, so I'm a little concerned that --
and I appreciate you being willing to reconsider that
decision of 1 alpha or 1 bravo in a less than
five-year period of time, but I'm a little concerned
is that even realistic or practical, given that also
the funding cycles that you have to work with congress
to get the funds to change gears and go to our
preference, which is a double-wall tank.

CAPT. DELAO: Right, yeah.
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MR. LAU: But a guestion on -- you
mentioned that your two men in a basket hanging there,
and I've been in the tank and they're literally
hanging there from a crane that's at the top of the
tank, that they're going to scan every square inch in
the tank. How many square inches in the tank is
actually in contact with fuel that needs to get
scanned in total per tank?

CAPT. DELAO: Yeah, that's a -- running
the risk of doing public math.

MR. POENTIS: It's about 70,000 sqgquare
feet in each tank. I'm not sure where you're going
with that guestion, but...

CAPT. DELAO: That's almost four acres.

MR. LAU: 70,000 square feet, times 144
square inches per square foot, is that correct, let me
make sure.

CAPT. DELAO: It's a lot.

MR. LAU: Then you multiply that out. If
you have a calculator you can do the math. I left my
calculator back at the office, but that needs to be
scanned. So I guess the concern about human error,
that you're scanning every square inch. And remember
the -- and correct me if I get this wrong, but the NDE

process 1s basically this was the tank plate here, and
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this is the side that's facing the fuel, that you're
scanning —-- because you can't see the backside,
because it's up against concrete --

CAPT. DELAO: It's up against concrete.

MR. LAU: -- and unless you cut it out,
you don't see it. That you're actually using
electronic or other high-tech technology to scan, look
through the metal and figure out how deep the pits of
corrosion or rust that's happening, like we saw in the
picture, on the outside of the steel plate and trying
to predict that when you get to about half, and if you
use this pencil as the thickness of the existing steel
plate that was installed, if it gets about the half
the thickness of this pencil, that's when you're going
to slap a piece of steel on like a Band-Aid and patch
it and weld it on there; is that correct.

CAPT. DELAO: That's correct.

MR. LATU: So the NDE, the effectiveness
of the NDE process is really going to determine the
effectiveness of 1A or 1B being able to achieve no
more leaks from these tanks; is that correct?

CAPT. DELAO: I would say that's --
that's the thesis of it, vyes.

MR. LAU: Okay. So I think the

decision -- so from my perspective, tank upgrade
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alternative decision or recommendation report should
not come out until the NDE process of scanning from
the inside to figure out what is rusting on the
outside and how deep those rust pits are, until that
report is actually out so we can evaluate the
effectiveness of the NDE process. So you've got the
aspect of two men in a basket scanning 70,000 square
feet times 144 square inches and the potential for
human error that they might miss a square inch in the
tank, and then also the effectiveness of their
scanning method or technology of determining how much
rust is happening on the backside of this plate. So
that would be my recommendation.

And I guess the -- from my understanding,
the TUA decision report's coming out and going to be
submitted to the EPA and the DOH at the end of this
year?

CAPT. DELAO: Yes, sir, tracking end of
December.

MR. LAU: And the report on the
destructive testing, or actually just the data 1is
coming out sometime next year?

CAPT. DELAO: The data we should be
getting this month, now that we're in November, and

then the analytics and the actual report, I'd have to
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go back to the AOC, but I'd want to say it's like
March, April 2019.

MR. LAU: Of next year.

And I appreciate, I know you mentioned
transparency here. So a couple questions about the
lab doing the testing, the lab in Kentucky.

CAPT. DELAO: Yes, sir.

MR. LAU: Can you identify what lab
you're using in Kentucky, the name of the lab?

MR. FUENTES: I can get you that
information. I don't know it off the top of my head.

CAPT. DELAO: We'll get you the
information.

MR. LAU: For sake of transparency and
helping to build a level of confidence with your NDE
process upon which you strongly spend upon for 1 alpha
and 1 bravo alternatives up there, I'd like to
formally request that the Board of Water Supply be
given a complete copy of all the data so we can have
our experts actually do kind of an independent
assessment over the effectiveness of the NDE process,
and hopefully it will be in complete agreement with
the Navy's own analysis. So I'd like to request that
data be given to the Board of Water Supply, Jjust to

give the -- our customers the ability to have like an
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independent, objective evaluation of that same data
that you're going to do, be analyzing to determine the
effectiveness of the NDE process. And we do have --
retained experts in the industry for corrosion,
metallurgy, that can analyze that data and be able to
determine if the NDE process 1s effective or not.

The other thing I'd like to -- just
looking at the pictures of the plates, and if you can
go back to the pictures of the plates, if you don't
mind, I kind of just looked at how many of the ten
required repair? And correct me, Captain, if I'm
wrong, I thought I came up with seven out of the ten
samples required repair.

DARRELL: Should I go back to that chart,
sir?

MR. LAU: I must have missed the chart.

CAPT. DELAO: Should be five.

MR. LAU: So five out of the ten coupons,
and I know we've requested that actually more coupons
be taken because, remember, 70,000 sgquare feet, and
each coupon we think was about a foot -- 12-inches
by -- so ten square feet out of -- sample out of
70,000 sgquare feet in one tank, and out of the ten
samples, five required repair. So I want to be

careful because I don't think this is statistically
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significant sample, but if you just did the simple --
I went to public school, so five out of ten or

50 percent of the samples require repair, if I
extrapolated that to 70,000 square feet in a tank
surface, I want to be very careful, is that implying
that maybe 50 percent of the tank needs repair?

I think I'm going to be wrong there, but,
again, I want to be careful here, because important
decisions are being -- going to be based on this, so
the method should be scientifically and mathematically
defensible to support your decision on which upgrade
alternative to pick.

So I appreciate getting that information
and look forward to it. If you can get it to us as
soon as possible when you get it, and we can actually
try to do the analysis and hopefully get it completed
with my consultant team on the same time frame as when
the TUA decision document comes out at the end of the
year, we can actually determine or -- the
effectiveness of the NDE process to support that
alternative being selected.

So chair of this committee, Keith Kawaoka
from the Department of Health, I'd like to formally
submit a letter to the committee that includes copies

of our Board of Water Supply comments on the
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destructive testing coupons and also on the reference
to that 700,000 gallons, that the aquifer can handle
700,000 gallons and it won't affect the drinking water
source nearby. That also included a groundwater flow
model which we have really serious concerns about the
validity of that model. This letter does contain
copies of our two comments.

And I'd like to inform the community that
all Board of Water Supply comments on the AOC is on
our website at boardofwatersupply.com. We want to
make sure that this whole process is as transparent as
it can be, because this is -- we're talking about the
source of our drinking water, not all of our drinking
water, but a portion of our drinking water. It's very
important to our community. We provided over a
hundred formal comments and all of those comments are
on our boardofwatersupply.com, and I'd like to welcome
the community to go to our website to the see those
comments.

I'd like to apologize ahead of time.

It's very technical, but we're trying to write these
comments so that the common person can understand it,
but also the technical people can see that it has a
sound technical basis for those comments.

I'd like to point out in this letter, I
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just noticed it, could we go back to that chart of --
that shows the BAPT discussions. It's near the end.
There's a list of things, and I'd like to, in
particular, look at the first photo, if you don't
mind.

CAPT. DELAO: That one?

MR. LAU: Right there. So first bullet,
2014 release is first reported release to the
environment since the introduction of the UST or
underground storage regulations in 1988, and you can
pass out -- we have copies for the public and for the
committee members of the letter to Bruce Anderson, the
chair of the Department of Health, and the chair of
this committee, the director of the Department of
Health and chair of this committee.

I see that there is a copy of a formal
reported release, and I think it was referred to back
in, actually, 2002.

UNIDENTIFIED SPEAKER: Can I address
that?

MR. LAU: I just want to say, this is a
form that was sent to the Department of Health. So it
does indicate, looking in this report, and folks in
the community, we're handing out copies right now,

there was petroleum chemicals or -- detected, it looks
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like in almost 20 tanks. And they're correct, it's
hard to tell when these things occurred as the date of
this report, former report to the Department of
Health, but it's also hard to tell if between the
period of 1988 and 2002 there was -- were there any
releases. Even releases that were smaller than what
could be detected by the inventory or control systems
or tank tightness tests done by the Navy.

So that is -- I just wanted to kind of
point that out. I just noticed that you folks made a
point of making that point in the discussion today,
the copy of the letter earlier.

So, Keith, here is the letter for Bruce.

COMMITTEE CHAIR: Okay, so noted. Are
you done?

MR. LAU: I think I'm done now.

COMMITTEE CHAIR: Okay, Ernie, thank you
for those guestions and summary. It helped me out.

I mentioned -- before we get to the next
item, I mentioned that I'm respectful of the
committee's time. By the clock in the back we've gone
over that time allotment, so I'm just going to cover
the next item for committee members only as far as any
recommendations that they see going forward. We are

going to provide you, as we have in the past, a draft
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report for you to review and -- before we submit that
to the legislature.

So right now we're meeting annually, and
if that's the frequency that the committee feels
that's supportive, I'd like to hear your thoughts on
it, if you have any comments on that.

Okay. Hearing none, I move -- the public
comment period, I'm sorry, we're out of time.

AUDIENCE MEMBER: No.

AUDIENCE MEMBER: Excuse me, I just want
to call your attention, I think it might be important
to remind you this is a public meeting and chapter
92-3 requires public testimony be accepted on all
public meetings, any agenda item. We can read it to
you.

COMMITTEE CHAIR: The public comments can
also be provided with written comments as well.

AUDIENCE MEMBER: No, it's oral
testimony. All public meetings "shall also afford all
interested persons an opportunity to present oral
testimony on any agenda item." Chapter 92-3.

COMMITTEE CHAIR: How many comments are
wanted to provide oral comment?

MS. PERRY: Since last Friday we received

almost 70 written comments and also today we have 14
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people signed up to give oral testimony.

SEN. THIELEN: I'm sorry, Chair, if I
might also add, I wasn't aware that we needed to sign
up . So if you could add my name to the list as one of
the legislators who helped pass this committee, I'd
also like to ask some questions.

COMMITTEE CHAIR: How many are on the
list for signing up?

MS. PERRY: Now it's 15.

COMMITTEE CHAIR: With the indulgence of
the committee members, I will allow five oral
comments.

AUDIENCE MEMBER: No, no, no.

COMMITTEE CHAIR: I've got to respect the
committee members as well. This is a committee --

(Multiple audience members talking.)

AUDIENCE MEMBER: The same thing over and
over again.

AUDIENCE MEMBER: Wasting the time.

AUDIENCE MEMBER: I'm going first. I'm
going first.

AUDIENCE MEMBER: It's disrespectful.

AUDIENCE MEMBER: That's right.

AUDIENCE MEMBER: It's patronizing.

COMMITTEE CHAIR: I understand that.
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This is a committee meeting, like I said at the start.
We've allowed comments from the public as far as
written comments and if we had time for oral comments.
So as the chair, I'll allow five, limited to about
three minutes.

So who signed up first.

AUDIENCE MEMBER: It's really not worth
getting sued over for this public meeting. Just allow
everyone to talk for three minutes. You're allowed to
legally, reasonably regulate the amount of time people
have to testify. It would have been great if you'd
applied that equally to the Navy, but you didn't, so
be that as it may, still everyone here should be
afforded the opportunity to testify. That's what
state requires and the courts have upheld this
repeatedly. It's not worth it. The extra few minutes
is worth it.

AUDIENCE MEMBER: It's only 15 people
talking. You have time to do it.

MR. YOMES: She's correct, but you can --
how we do it at the neighborhood board. You can make
it one minute, hear their testimony, we don't have to
answer -- answer the gquestions, let them make their
comments in one minute and get everybody on board and

the room is small, so you can get about 20 people.
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COMMITTEE CHAIR: How are we doing on

the

room? We're okay on the room? The time for the room?

MS. PERRY: Yeah, the room's fine.

COMMITTEE CHAIR: Okay. We'll allow oral

comments limited to three minutes.
AUDIENCE MEMBERS: Thank you.

(Clapping.)

MS. PERRY: So in order, can we get Shu

Yuan Hsieh, the first person that signed up here.

Thank you.

MS. HSIEH: Thank you very much for your

fine report. And I'd like to say hello to all of you

gentleman's club, except for the two or three ladies.

The report make me understand much, much

more about the situation in Hawaii, and I wonder, my

question is, have you compared the situation here with

those in Ukraine or Jordan or East Turkestan and --

Tibet? Probably haven't, because they have the

similar kind of issue like we have here.

or

Let me add, I move here from hillbilly

West Virginia, and I live there for over 20 years,
we all know about Monsanto reputation with the

environment, but my issue today is in the northern
West Virginia, there are rural area, small village,

small town, and there are lots of hazardous waste,
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also toxic chemical. Besides I have done research
over the years with nuclear waste and also toxic
chemical, and o0il is one of the toxic chemicals from
our earth, so it's included here.

And people in that northern village area,
the government wait till more than 50 percent of
population have cancer to study what's wrong with it,
and ordinary people didn't know what's wrong. And
finally studies show the toxic sink into the
groundwater. And that by the time, like this, you
already have repair, you already have the cleaning
that show the problem already there, and don't wait
till we have half of the population have cancer, then
to change the new tank.

And we drink toxic water today, we don't
get cancer tomorrow, not even next week. It takes
decade to give it up, and I saw it in Tibet and in
Jordan. It just so heart sickening to think -- to see
that in Hawaii. So thank you very much considering
this social issue.

COMMITTEE CHAIR: Thank you.

MR. HULIHEE: Hi. My name is Calvin
Hulihee. I represent the Kingdom of Hawaii, and our
religion is the mauna because it filters the water,

the living water, that we depend on, number one, for
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everything: our food, our livelihood, the ocean,
everything. Number one. So we have to respect that.
That's in our constitution. And by the way, military

under this article, our constitution from Kamehameha
ITI, article 18, the military shall always be subject
to the law of the land, and no soldier shall, in time
of peace, in peace, are we at war? You tell me right
now, are we at war? I've been at war, and when we're
at war, we're whacking. We're not just dancing.
We're just not talking, war is action. We're not at
war, okay? We can talk, stink and everything, do 'em
in your bedroom, don't do 'em outside in the public.
Okay, you act, whatever, do 'em in the bedroom, but
not out in the public and everything. And don't let
nobody hear you doing talking in the bedroom anyway,
too.

But anyway, hey, in peace, no time to be
quartered in any house 1in peace now. You cannot be

quartered in Hawaii when there's peace, okay, without

the consent of the owner. That's our kingdom. Not in
time at war, but in manner of -- prescribe by the
legislature, yeah, our noble people. From the king we

get our legislate noble people. You guys, what you
guys doing this kind, chain of command, okay.

Like I said, water is very important.
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It's been happening too long already, we hear all kind
of story, and I from Palolo housing, and I was
watching the neighborhood board and you guys never
show up two times, that's why I'm here today to talk
to you guys, and I'm glad you guys showed up, because
this is very important, very important. And you guys
should empty 'em. That's my basic thinking right now,
empty 'em and aloha to whatever ship. Take the Jones
Act away and let all the shipping that come over here,
give 'em free fuel for our safety for our people.
Talking about cancer, I had two cancers

already, brudah, okay? I hope I no get the third one.

Bless you. If I got to go see my mother, I go see
'em. But, you know what, the water, that's why I'm
here today, it's number one. It's very serious, okay.
Thank you.

COMMITTEE CHAIR: Thank you wvery much.

MS. BOISVERT: Hello, my name is Denise
Boisvert, and thank you for this opportunity to speak
to you.

It is my hope that the Department of
Health is more concerned about preventing a
catastrophic crisis than about having to eventually
deal with one. 1989 saw the Exxon Valdez disaster in

Alaska. The body of water was the Prince William
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Sound. 11 million gallons of o0oil contaminated
1300 miles of coastline. It was caused by human
error.

2010 saw the Deepwater Horizon disaster

in Louisiana. The body of water was the Gulf of
Mexico. Approximately 210 million gallons of oil were
discharged. It was caused by five key human errors

and one colossal mechanical error.

Red Hill, here in Hawaii. The body of
water is Oahu's primary sole source aquifer. Which
year could become equally as famous 1is anyone's guess.
Captain, I'm also not a profit and I'm also not a
gambling person. Could it be 20192 20202 20252 It
could even be 2018.

The U.S. Navy is trying to convince the
citizens of Oahu that we don't have to worry for at
least 20 more years. It was human error to install
the tanks on top of the aquifer in the 1940s. Will it
be human error to believe what the Navy is telling us
now? The aging and rusting single-layer tanks deep
inside Red Hill that store 225 million gallons of jet
fuel need to be urgently emptied and retired. Now is
the time to prioritize the health and safety of
hundreds of thousands of Oahu's citizens over what

some perceive to be a wolf in sheep's clothing trying
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to sell us a Band-Aid for a gaping wound.

We must stop being gullible and trusting.
We know that the earth is not flat now. We know
cigarettes and secondhand smoke is not good for
someone's health. We know that by introducing the
mongoose to the islands, it did not control the rat
problem. And the Navy's Red Hill jet fuel tanks are
not safe. I'm begging you to be as worried as I am.

Thank you.

COMMITTEE CHAIR: Thank you.

MS. IWAMOTO: Good morning. My name 1is
Kim Coco Iwamoto. As many of your members may know,
there is a military strategy commonly known as
scorched earth, and its general goal is to destroy
anything that might be useful to the enemy, including
food supplies and oftentimes poisoning wells, as in
the Medieval times they would throw like a decaying
body into a water well to just make sure the enemy
couldn't drink from that well.

So scorched earth was widely used during
World War ITI. The Nazis implemented this policy
across Europe during their retreat at the end of the
war. And so I did some research, and according to
this, it's an inventory of documents compiled by the

U.S. Army Corps of Engineers, and it's titled "U.S.
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Army Engineers in Hawaii, an Inventory of Records
Before 1948."

So Pearl Harbor was attacked in 1941.
Immediately the military created fuel tanks, and it
was finished -- the Red Hill was installed by 1943.
During that time, the military came up with numerous,
numerous scorched earth plans. In fact, in this
document alone there are 122 references to scorched
earth plans, and they all kind of came to a head in
1943, the same time when Red Hill was completed.

So I actually would love to see the
document you refer to stating that this location was
selected just because it's such solid ground. I
actually believe, and maybe the records -- the records
are in Maryland, this is just an inventory of the
records, but I believe it was actually selected and
the fuel tanks are put close together so that they
could implement a scorched earth policy should Pearl
Harbor have been taken over.

And so fast forward to the U.S. -- the
scorched earth tactics used during the Vietnam War,
the U.S. used Agent Orange to take out the foliage,
Agent Blue to the eliminate the rice paddies, and
flame throwers to literally scorch the earth in Viet

Nam and some of its people. The scale of
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environmental and humanitarian destruction got so out
of hand that by the 1977 Geneva Convention it finally
banned the use of this military tactic to destroy the
food and water supply of civilian populations.

Despite this 1977 Geneva Convention ban,
the U.S. Navy continues to weaponize Red Hill and to
keep it on the ready to destroy this important
aquifer. Because fuel goes bad over time, is it
around 100 days? The tanks need to be constantly
depleted, and every time the Navy refuels these fuel
tanks they are basically reloading this weapon.

I urge this committee to advise the U.S.
Navy to comply with the Geneva Convention, completely
abandon the 1943 scorched earth plans, immediately
deweaponize Red Hill, and remove the ripcord that
would destroy our water supply.

Thank you.

COMMITTEE CHAIR: Thank you.

MS. PERRY: Melanie Lau.

MS. LAU: Can I stand because I'm kind of
short.

So, hi, hello. Thank you for the
opportunity to speak with you today. I am Melanie
Lau, and I am not here with any group. I am here as a

concerned citizen.
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First of all, I want to point out that
the Red Hill storage facility is an amazing feat of
engineering, truly. It was built gquickly, in secrecy,
and requiring bringing in thousands of miners, tons of
concrete and steel undetected. But perhaps the tanks
were built in haste. After all, we were at war. The
Navy may not have anticipated the corrosiveness of the
salty island environment. In its latest report, the
Navy admits that the thinness and extent of corrosion
of the tank walls took it by surprise.

Since the Administrative Order of Consent
was established in 2014, because of the leak of 27,000
gallons of fuel, the Navy has spent millions, although
today you said billions, of dollars and countless
hours studying the problem. They are quick to blame
the leak on faulty work by local contractors; however,
they are also to blame for faulty oversight.

Therefore, we should not rely so heavily
on the Navy to find solutions. Asking the Navy to
come up with solutions and a timetable is like asking
the fox to guard the henhouse. Do you know that Pearl
Harbor draws its water from a different aquifer? So
the Navy would be all right should we have a
disastrous leak, but what about the half a million

people who live between Moanalua and Hawaii Kai? We
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live on an island, people.

The Navy's preferred solution before
today was to build 20 entirely new double-walled tanks
further up the valley, but they will still be over the
aquifer. This is not a solution. ©Neither is leaving
the tanks in place. I propose instead of tanks we
consider tankers, three super tankers can hold the
entire 240 million gallons of fuel that are sitting in
the Red Hill tanks. The Navy is composed the sailors,
so sail.

A scary proposition for the environment?
Perhaps. Then choose the more common sense one of
above-ground tanks away from the agquifer that can be
monitored visually for leaks. These tanks are
75 years old. It's time to retire them before they
fail. They are truly a remarkable feat of engineering
and would make an excellent museum. I would pay
admission to visit one.

Thank you.

COMMITTEE CHAIR: Thank you.

MS. PERRY: Nate.

MR. YUEN: Good morning. I'm Nate Yuen.
I'm with the Sierra Club of Hawaii.

This morning we heard a lot of talk about

science and technology. I just want to point out that
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logic undermines or underplays all science and
technology, and by logic, it's not a good idea to
store your fuel over your water, your water supply.

We have heard from the Board of Water
Supply that the aquifer is actually made of lava rock,
porous lava rock and the water is stored in the little
spaces, these little micro bubbles that are in there,
and there is no technology that is known to clean
that. So if a big leak were to occur, that would be
it for Oahu's primary water supply.

And the Navy would like you to believe
that a system can be designed, built, and operated
without leaks. That is a huge understatement --
excuse me, overstatement. There is no system that is
free from human error. The 2014 leaks were blamed on
human error. We also know that there actually have
been previous leaks, not quite sure exactly when, but
there actually were prior leaks.

And one of the most disturbing things is
that the current Department of Health rules require
private operators to upgrade their underground fuel
storage tanks so that they're double-lined. And the
reason why they're double-lined and have sensors to
warn of any mishap is because that's the highest level

of protection that's known. So for the Navy to
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propose not to use that level of protection is crazy.

So I think that what we need to do is we
need to decouple fuel storage from water -- from our
aquifer. That provides the best safety to the island
of Oahu and actually increases national security. ©Not
only do we protect -- so that in case an attack 1is
made on the fuel supply, it doesn't affect our water.

So please consider this when you're
making your decisions. Thank you.

COMMITTEE CHAIR: Thank you.

MS. PERRY: Alison.

MS. BHATTACHARYYA: Hi. I am a cancer
survivor. That is a fact. I am a mother, and that is
also a fact. Am I good mom? That's an opinion.

There are some facts that I'd like to go
over. Number one, the Navy has a very poor track
record when it comes to underground storage tanks.

The contamination at Camp Lejeune, under Navy control,
1953 to 1987, contaminated and made many people very
sick. And now there's a $2 billion fund to pay for
the cancer treatment and other diseases that resulted
from that contamination.

In 1991, Diego Garcia Island had a
massive fuel leak. 130,000 gallons of fuel were

recovered. It contaminated the water aquifer on that
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island. 1993, there was still very high levels of
benzene, a known carcinogen, in that atoll in the
aquifer. And in 1999 they were still talking about
cleanup operations.

The third fact is federal law, since
1988, has required secondary containment for any
hazardous substance in underground storage tanks.

That has been since 1988. 30 years later nothing has
been done at Red Hill fuel. They keep asking for more
time and they keep taking more time. Okay? Something
needs to be done. You've had plenty of time to think
about this. And, you know, I've been angry about this
since Ernie Lau sent out a letter to all the
homeowners -- thank you, Ernie.

MR. LAU: You're welcome.

MS. BHATTACHARYYA: -- in 2015. I'm
still angry about it. I don't see any sense of
urgency. I don't see any sense of coming up with
different ways of looking at the problem. How much of
this fuel is a stockpile, a really neat, cool
stockpile, and you want to keep your hands on this
stockpile. You could get rid of the stockpile because
whatever contingency you're planning for that you will
need the stockpile of fuel is not as important as our

own health and safety of the water supply in Oahu.
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That is paramount. What other contingency are you
planning for?

Clear out all of that stockpile tomorrow.
It could be done. There needs to be actions taken
immediately and today. This is a long-standing
problem. Now you're talking about another four or
five years. I read in the paper that you need to
figure out how much fuel you actually really need.

To me, you guys have all the facts and
all the veritas, you should know immediately, today,
how much fuel you need in those tanks. And you guys
to get on it and solve it.

And that's all I have to say.

AUDIENCE MEMBER: That's right. Clean up
your mess.

MS. PERRY: David.

MR. MULINIX: Aloha. Is this working?
Dave Mulinix from 350 Hawaii.

This is really amazing it has just taken

this long from just all the testimony and all the

information we have. I've really got to thank
department of water. You guys are -- you're
protecting us. Department of Health, it's shocking

how unresponsive they have been.

Really, this is a disaster that's Jjust
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waiting to happen, and we know this because all across
the U.S. water has been contaminated in community and
community all across the country by the U.S. military.
This -- they do this all the time. Out in the middle
of the South Pacific, the Marshall Islands where we
did our nuclear testing, they just covered over all of
this contaminated nuclear waste, and it's
deteriorating. They're not paying any attention to it
at all. They only respond when they have no other
choice.

And how responsible have the military
been? Well, we have to look at Pearl Harbor,
Kahoolawe, Makua, they even contaminated Kauai over
and over again and doing nothing. These places are
permanently contaminated because of U.S. military
irresponsibility. And so now we're supposed to, like,
oh, trust us. How can we trust them when over and
over again they've proven they are untrustworthy?

Their concern is national security. And
national security 1is supposedly to protect us, yet
military has this, you know, we're going to waste --
we're going to lose -- I can't think of the right
words here, but in a battle, the risk, you know, we're
going to risk 10,000 guys to take this hill, and it's

worth the risk to us to take that hill. And so for
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military standards, 1like, oh, it's worth the risk to
them to keep Red Hill for the national security that
they're planning. But what about us, the people
they're supposed to be protecting? You're protecting
fuel supply, but you're not protecting the people, and
that's what it's really all about. You've gotten your
priorities all messed up.

U.S. spent $700 billion in the recent
budget for the military. 700 billion. It's more
than -- the next ten countries around the world, eight
of them are our allies, we're prepared to fight two
World War IIs simultaneously. We haven't had to fight
a World War II for 70 years. The military is out of
control. They are wasting our money. They are
wasting our resources preparing for wars that will
never come. We will never fight another World War ITI.

So they do have other plans. There 1is
other places to put this fuel. It does not have to be
there. It's just more convenient. It's just easier.
It's just simpler. But easy and simple and
convenient, that has nothing to do with our health and
safety. That needs to be the number one priority.
Everybody here has children, grandchildren, that's
what the Navy should be talking about. What are we

doing to protect those kids? What are we doing to
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protect the future?

The focus is on, well, we don't want to
lose this military asset. It's worth the risk to us
militarily.

COMMITTEE CHAIR: Wrap up soon.

MR. MULINIX: Yes.

It is not worth the risk for our health
and safety and our future. Close these things down.
Do the right thing. For once. We're asking the
military to do the right thing.

And every legislator, you folks need to
be on these guys. We need to pass local legislation
to do everything we can to shut this down.

Thank you.

COMMITTEE CHAIR: Thank you.

MS. PERRY: Paul Eyre?

MS. GRAY: My name is Laura Gray. I'm a
registered nurse. I do deal in facts and figures and
not -- I don't accept "just trust us." I have an
instructor that said, "Never assume. You know what
assume means." I won't say it, but we all know what
that means. Don't assume they're looking out for us.
We need to protect ourselves. That's our
responsibility. Our water supply is our life. I'm a

registered nurse, and I know the results of what will
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happen if that water contaminated. We probably won't
be told about it, just like at Camp Lejeune when the
military drank the water. Don't use that as an
example. It's not a good example. That, oh, we're
going to keep it safe because we're going to be
drinking it. ©No, that's not a good example.

History shows they have not been cleaning
up their messes. They have left the American people
to deal with the cancer, to deal with all the other
resulting diseases that come from that, because it's
not just cancer. We cannot allow this to happen. We
need to get these tanks safe.

And there's nothing in this nice slick
packet that tells what has been done to clean up the
existing messes, and it's not just about hydrology.
And it is important. The condition of those tanks are
important. I heard someone say that it's not
important, the condition of the tanks, it's all about
hydrology. What about the ground? What about the
soil? What about the surface water? What about the
ocean?

I mean, it baffles me that someone would
come in here and expect to gloss over and appease us,
and that's really what this whole thing was about. It

was not about facts. It was not about science. It
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was just about appeasing the public, and that's not
acceptable, and it's an insult.

Thank you.

COMMITTEE CHAIR: Thank you.

MS. PERRY: Paul Eyre? Did he leave?

Gilmore Ching?

Danna Olsen?

Charessa Frye?

And Senator Thielen, you're up.

SEN. THIELEN: Thank you, Captain and
Admiral, for being here today. I appreciate it. I
had a couple quick requests for the public report on
the coupon sampling.

So you mentioned in your presentation
that the coupon sampling was not really about the
actual thickness, it was about validating the
nondestructive evaluation technigue. And in the
slides it just says you're expecting that the data is
going to wvalidate it. But there's a significant
difference when the NDE tests would, say, predict a
thickness of, say, 0.13 to 1.18 and an actual
thickness of, say, 0.08. So my request and actually
question is your public report going to just say it
validates the prediction, or is it actually going to

include a comparison of the NDE estimated thickness
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and the actual range of thickness in each of the
coupons?

CAPT. DELAO: So I think, you know, as we
get the data back, it would be foolhardy not to get
all the information and use that information to really
understand. So, you know, my characterization almost
of a go/no go is really at the highest level. We
expect the lab to give us all of that detail --

SEN. THIELEN: I understand the lab will.
I'm asking if the public report will contain that
comparison between the NDE estimated range and the
actual range of the coupons.

CAPT. DELAO: I think whatever goes into
the report will be made available.

SEN. THIELEN: My request, Admiral, is
that you do include that in the public report, because
there is a significant difference in just a, yes, it
validates it and what the actual range is.

The other question I have is there's a
concern about the age of the tanks, whether they're
thinning over time. Is there going to be a comparison
of the -- I can't remember, the API 653 CRI, whatever
you call it testing that's being done now that's
coming out of this report, and the most recent similar

tests that were done on those tanks, which looks 1like
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they were about 20 years ago, so we can see whether

there i1s a consistency in the estimated thickness or
whether there has been some additional thinning with
age?

MR. MANFREDI: May I address that?
Actually, I'll address your first question as well.

So our intent is that we will get the lab report and
do our analysis --

AUDIENCE MEMBER: Can you use the mic.

COMMITTEE CHAIR: State your name.

MR. MANFREDTI: Mark Manfredi. I'm the
Red Hill program director. My job is to manage all
the work under the AOC. I work for Admiral Fort.

So my intent would be that the lab result
would be an attachment to our validation. So anybody
who wanted to go back and verify our results against
the lab report would have the ability to do so.

But bear in mind that this analysis that
we're doing right now, again, it is not to assess the
condition of the tank, but to validate the NDE. And
when the inspectors go in and inspect the tank, let's
say they're looking at, you know, one eight-foot by
five-foot area of the tank, and they mark it all out
with chalk so that they know exactly where they are in

the tank, where they are in that particular plate, and
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that gets annotated in their notes both electronically
and in a log as well, paper log as well.

If they -- they begin to identify an area
of concern, and then they begin to find out, okay, we
need to -- we need to, you know, put a patch plate in
an area that's this big, they're not concerned about
the depth of every single pit in that area because the
plate is going to cover the entire area of concern.

SEN. THIELEN: So Mr. Manfredi, I'm just
asking a simple question because we're being told that
the purpose of testing the plates is to validate the
NDE .

MR. MANFREDI: Correct.

SEN. THIELEN: So I'm just asking whether
we're going to see a comparison of the actual NDE and
the actual thickness of the plates? That's all.

MR. MANFREDTI: Yes.

SEN. THIELEN: Okay, thank you.

And then as far as the history, whether
there has been a change over time, will we be able to
see a comparison of the NDE results from the last --
I'm sorry, I don't know what the acronym is, CRI
testing or whatever --

MR. MANFREDTI: Yes.

SEN THIELEN: -—- for that tank that took
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place 20, 25 years ago.

MR. MANFREDI: So probably not. And
probably not because so far in this current process
that we're using that started back 2005, 2006, the
scanning technology, and it has slowly improved over
the years, each tank there's lessons learned, but all
that to say i1s of the 18 tanks that are currently in
service, at this point in time we've only gone through
nine tanks. Nine tanks that have -- a total of nine
tanks that have been done, and so six tanks that have
been completed and four tanks that are currently under
repair. So I don't have information going back
20 years that I can compare this analysis to that
analysis.

SEN. THIELEN: I couldn't tell from the
draft report whether only the six surge tanks had gone
through that CRI -- is it CRI testing?

MR. MANFREDTI: CRI.

SEN. THIELEN: So have other had 18 tanks
not undergone that CRI testing back in '04-?

MR. MANFREDTI: So prior to 2004, 2005
there was a maintenance process in place, but it was
not -- I can't speak to the specifics of it, but I can
tell you it was not as robust as we are operating

under today.
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SEN. THIELEN: Do you have any trend data
on the estimated thickness that you'd be able to
provide in the report to be able to compare the
current with the past to see whether there's been any
change in the thickness over time?

MR. MANFREDTI: To the extent that we can
provide that, we will. I just don't know.

SEN. THIELEN: Thank you.

And then the last question I had is, you
know, I appreciate the big "no" to the Board of Water
Supply's guestion about whether we can say 5 percent
of the -- or five of the ten samples, you know, does
that mean 50 percent of the tank needs to be repaired,
but I also recall from my statistics class that a
sampling, you cannot rely on a sampling of under 100
to give you that information.

So will you folks do or are you willing
to do some additional coupons testing in the tanks in
order to actually have a more accurate statistical
sampling?

MR. MANFREDI: Well, so, we -- that was
part of our discussions with the regulators, and that
to provide -- it's actually higher than a hundred in
this particular case, but to provide a statistically

representative sample, if you were going in -- and

RALPH ROSENBERG COURT REPORTERS, INC.

Honolulu, HI  (808) 524-2090



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

120

merely doing destructive testing to evaluate the
condition of the tank, it would probably take
thousands of coupons, and then you would virtually end
of turning what was a fairly good tank into Swiss
cheese, and so it just doesn't make sense to do that.

So we felt that instead of trying to
validate the condition of the tank by cutting out a
punch bunch of coupons from the tank, let's validate
our destructive testing process, and so what we did
is, in conjunction with the regulators, we went in and
scanned the tank -- we selected Tank 14, by the way,
because it was already part of -- it was under
maintenance, it was already under the maintenance
contract, and we sat down and we looked at the
scanning data, and we deliberately went in and
selected areas that we knew, or felt pretty confident
on that scanning data that we would find corrosion
behind the backside, and then we went and looked at
the scanning data and we selected sites that we were
pretty confident would not have any corrosion on the
backside. Again, this is all about wvalidating the
process.

So to say that five or six of the coupons
had corrosion and the other four or five did not 1is

irrelevant because we deliberately selected those
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sites based on what we thought we were going to find.

SEN. THIELEN: Well, I think if that's
the case, my recommendation to the Navy is that rather
than waiting until you issue the report to release the
data, that you do go through the process of providing
that data from the lab to the Board of Water Supply so
they can conduct a concurrent, independent analysis,
because you simply are not going to have public
confidence in your findings without having that
independent analysis. And the benefit to you is if it
comes back with similar results as yours, 1is that
there's going to be a lot more confidence in that
lower statistical sampling.

MR. MANFREDI: Well, and bear in mind
too --

SEN. THIELEN: And I think especially
because there's going to be some significant decisions
that have to be made by the AOC in the timetable of
when that report comes out, you know, giving it to --
the data to the Board of Water Supply afterwards is
not going to help with getting that independent
analysis before those decisions are made, and that's,
again, going to lead to a lot of speculation and
concern about the validity of those decisions.

So choice is up to you, but that would be
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my recommendation.

MR. MANFREDI: Well, thank you, Senator,
but just to remind everybody that this is not just the
Navy doing this, we do this in conjunction with the
regulators.

SEN. THIELEN: But the regulators are not
having the data and doing an independent analysis. So
I think that's where --

MR. MANFREDI: Yes, they have their own
consultants that will be doing that.

SEN. THIELEN: But, again, I think having
that independent analysis done is going to be
something that's going to be essential to having
public confidence in their findings.

MR. MANFREDI: Thank you.

COMMITTEE CHAIR: Thank you, Senator. Do
you have any further comments?

SEN. THIELEN: No, thank you.

MS. FELDMAN: Good morning, I
have something very short to say.

I understand rainwater takes decades to
reach the aquifer. Likewise, this jet fuel may take
decades to reach the aquifer. This morning I felt
that the Navy had no plans to decontaminate drinking

water in Hawaii should that occur or when that occurs,
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and it may be decades from now,
anything. That's I have to say.
MS. PERRY:
MS. FELDMAN:
MR. YOMES: Mr.
adjourn this meeting.
COMMITTEE CHAIR:
Any second?
COMMITTEE MEMBER:

COMMITTEE CHAIR:

Thank you,

Chair,

but I didn't hear

Can you identify yourself.

Eileen Feldman.

I make a motion to

Motion to adjourn.

I second.

Meeting 1s adjourned.

audience.

(The proceedings adjourned at 11:59 a.m.)
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